
MINUTES 
CITY COUNCIL MEETING 

 
NOVEMBER 24, 2014 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Donavan Mayer, Jean Soine, and Gene Beavers. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant/Zoning Specialist; Chuck DeWolf, Bolton & Menk, Inc.; Ellarry 
Prentice, Press; JoLyn Lindquist, Social Media Specialist; Neil Herzberg, Paul Wegner, Police 
Chief; Brady Klingfus, Emergency Management Director; and Bill Ludwig, Liquor Store 
Manager. 
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports. 
 
Bill Ludwig, Liquor Store Manager reported on the following: 

• Up $69,434.00 in sales 
• Up 7% in profit 
• Preparing for the holidays 
• Cleaning 
• Audit will be conducted on Sunday, December 28, 2014 
• December 11, 2014 is Wine Club and Customer Appreciation Night 

 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meeting:  September 17, 2014 Special Ad 
Hoc Enhancement Committee, May 27, 2014 Public Safety Committee, October 13, 2014 
Special City Council, and November 13, 2014 Special City Council.  
 
Motion to approve the following vouchers:  

11/13/2014 Payroll Checks 89393-89396 $3,487.62 
11/13/2014 Payroll Taxes 89397-89401 $6,290.19 
11/13/2014 Payroll Direct Deposit 

 
$15,836.05 

11/13/2014 Payroll - Fed 
 

$5,234.52 
11/13/2014 Payroll - State 

 
$939.54 

11/13/2014 Payroll - PERA 
 

$4,961.59 
11/13/2014 Payroll - ING 

 
$275.00 

11/13/2014 Payroll - TASC 
 

$451.13 
11/13/2014 Select - Health Saving Acct 

 
$453.85 

11/13/2014 Payroll - AFLAC 
 

$139.41 
11/20/2014 Vouchers 89402-89463 $117,558.99 

  
TOTAL $155,627.89 

 
Motion to approve the attendance of Renee Eckerly to the Office of State Auditor – Local 
Government Training Conference on Wednesday, November 19, 2014. 
 
Motion to approve the attendance of Officer Thompson and Officer Klingfus to the Reid 
Investigative Interviewing & Advanced Interrogation Training.     



Motion was made by Soine to approve the Consent Agenda. Seconded by  
Beavers and unanimously carried.  

 
CODE RED 
 
The CodeRED Next and CodeRED Weather Warning Services Agreement between the City of 
Paynesville and the Emergency Communications Network, LLC was presented. Brady Klingfus 
presented the details of the Agreement and the program CodeRED included the following: 

• Mass emergency notification system 
• Alert, inform, affect lives 
• Text, email, phone, social media 
• Easy sign up 
• Real time call statistics 
• Can be accessed anywhere 
• Can be used for weather, safety, etc. 
• Can be used by administration, law enforcement, public heath, fire, public works, and/or 

internal  
• Internet based program – messages can be sent from any computer, phone, and/or 

IPad with internet 
• Personal information is not shared or sold 
• Paynesville Township is interested in the system 
• Fee is $3,500.00 with the Township or $1,750.00 each 
• Annual assessment of program and numbers and once a year clean up 
• Persons with no internet access can give completed forms to Klingfus to enter 
• This system is similar to the school’s system 
• The hospital also may be interested  

 
Ludwig announced that he would like the cost of the program to come from the Liquor Store’s 
money that was transferred to the General Fund.  
 

Motion was made by Beavers to approve the CodeRED Next and CodeRED 
Weather Warning Services Agreement between the City of Paynesville, 
Paynesville Township, and the Emergency Communications Network, LLC and to 
split the $3,500.00 50:50 ($1,750.00 each) with the Township.  Seconded by Soine 
and unanimously carried.  

 
Thompson recessed the Regular City Council meeting at 6:31 p.m. for the Larson Nelson 
Variance Public Hearing.  
 
Thompson re-opened the Regular City Council meeting at 6:36 p.m. 
 
AIRPORT CIP 
 
DeWolf presented the 5 year Airport CIP.  This is an annual review of the proposed projects. 
The Airport Commission has reviewed this and recommends approval.  

 
Motion was made by Soine to approve the Airport CIP. Seconded by Beavers and 
unanimously carried.  



CONFERENCE ATTENDANCE 
 
In the past the Council has pre-approved the attendance (registration, mileage, usual expenses, 
per diem (if applicable), lodging, and staff time) of the City Administrator and any Council member 
to the following events for 2015: 

Experienced Officials 2015 Leadership Conference  January 30 – 31, 2015  
          Bloomington, MN 
2015 Joint Legislative Conference For Cities, Counties, Schools, & Townships 
      March 5, 2015  St. Paul, MN 
LMC Annual Conference   June 24 – 26, 2015  Duluth, MN 

 LMC Regional Meetings 
 Mayor’s Conference 
 Stearns County Municipal League Meetings 
 
It has been suggested to approve the attendance of any Council member and City 
Administrator wishing to attend the above events earlier than the first January meeting due to 
the availability of accommodations for some of the events. It was suggested to add the Newly 
Elected Conference.  
 

Motion was made by Mayer to approve the attendance (registration, mileage, usual 
expenses, and per diem (if applicable) of the City Administrator and any Council 
member to the following events for 2015: 

Experienced Officials 2015 Leadership Conference   
Newly Elected Conference 
2015 Joint Legislative Conference For Cities, Counties, Schools, & 
Townships 
LMC Annual Conference    

 LMC Regional Meetings 
 Mayor’s Conference 
 Stearns County Municipal League Meetings 

 Seconded by McDaniel and unanimously carried.  
 

VETERANS PARK FEE WAIVER REQUEST – SERENITY PATH  
 
A written request was presented from Serenity Path to have the Council consider waiving the 
Veterans Park rental fee of $156.88 for their upcoming annual fundraiser - The Serenity 
Festival - A Summertime Celebration of Hope. Spooner noted that making these types of 
waivers may be considered as making donation. No action was taken this will be brought to the 
Park & Tree Board to discuss a non-profit reservation fee.  
 
Thompson recessed the Regular City Council meeting at 6:48 p.m. for the RSBR Investment, 
LLC Sign Variance Public Hearing.  
 
Thompson re-opened the Regular City Council at 6:50 p.m. 
 
AUDITORS CLIFTONLARSONALLEN – 2014 ENGAGEMENT LETTER 
 
At the August 22, 2012 City Council meeting a motion was passed to hire CliftonLarsonAllen to 
perform the audits for 2012, 2013, and 2014: 



Motion was made by Soine to approve the service extension proposal from 
CliftonLarsonAllen to perform the auditing service for 2012, 2013 and 2014 in the 
amount of $20,900.00 for each year.  Seconded by Zimmerman and unanimously 
carried.  

 
The above amount does not reflect any fees associated with a single audit ($2,500.00), if one 
is necessary. The Federal Government has raised the single audit limit from $500,000.00 to 
$700,000.00.  
 

Motion was made by Soine to approve the Engagement Letter from 
CliftonLarsonAllen to perform the auditing service for 2014 in the amount of 
$20,900.00.  Seconded by McDaniel and unanimously carried.  

 
SERVICE RECOGNITION LUNCHEON 
 
Last year the Council approved hosting a joint Commission/Committee/Board & Employee 
Service Recognition Luncheon and to close City Hall & Liquor Store from 11:30 a.m. to 1:00 p.m.  
2013 was the first year the City hosted a combined event that was attended by 34 people. 
Discuss hosting a joint event again.  Suggested dates are Tuesday, December 9, 2014 or 
Wednesday, December 10, 2014. 
 
Quotes for the meal (pork loin, mashed potatoes, gravy, green beans, bun, butter, salad,  
bar/cookie, coffee, milk, silverware & napkin) per plate were obtained: 
 American Legion    $11.95 
 Queen Bee’s Bar & Grill, Inc.   $12.24 (tax included) 
 Wishin’ Well Cafe    $8.50  
 
Thompson expressed how nice it is to do the event together. It was consented to host the  
Commission/Committee/Board and Employee Service Recognition Luncheon as a joint event.  

 
Motion to approve the quote from Wishin’ Well Café in the amount of $8.50 per plate  
(plus tax if applicable) and to close the City Hall and Liquor Store on December 9, 
2014 from 11:30 a.m. to 1:00 p.m. Seconded by Mayer and unanimously carried.  

 
EMPLOYMENT AGREEMENT – CITY ADMINISTRATOR 
 
The Proposed Employment Agreement between the City of Paynesville and Renee Eckerly 
was reviewed and Thompson outlined some of the changes: 

• Wage increase was kept in lined with the pay scale the Council adopted 
• Moved to PTO like other staff  
• Wording in section 15 
• Health Insurance coverage 

 
There was some discussion on the increase and the steps on the scale as well as the PTO 
conversion and payout.  There was further discussion on increasing the PTO cap for 
department heads.  

 
Motion was made by McDaniel to approve the Employment Agreement between 
the City of Paynesville and Renee Eckerly.  Seconded by Mayer.  



There was some discussion on the termination and severance verbiage and who determines 
cause or not. Beavers stated that he is opposed to the Agreement, but it has nothing to do with 
Eckerly.  It has to do with setting precedence.  

 
The motion passed 4:1 (Thompson, yes; Soine, yes; Mayer, yes; McDaniel, yes; 
and Beavers, no).  

 
2014 STREET IMPROVEMENT PROJECT  
 
DeWolf reported that the project is complete for the year. Payment Estimate No. 5 in the 
amount of $33,384.43; payable to Kuechle Underground, Inc. for work completed through 
October 29, 2014 was presented. Resolution 2014-34 Adopting Amended Assessment Roll 
was reviewed.  The reasons for the amended resolution are: 

• There were two deferrals and they needed to be listed with criteria for which they need 
to be paid 

• The interest rate decreased from 4.5% to 4.2% 
 

Motion was made by Soine to approve Payment Estimate No. 5 in the amount of 
$33,384.43; payable to Kuechle Underground, Inc.  Seconded by McDaniel and 
unanimously carried.  

 
Motion was made by Soine to approve Resolution 2014-34 Adopting Amended 
Assessment Roll.  Seconded by Mayer and unanimously carried.  

 
WATER TREATMENT EXPANSION PROJECT  
 
DeWolf reported that the filter has been finalized and will be back on line next week. Payment 
Estimate No. 10 in the amount of $300,290.25; payable to Magney Construction, Inc. for work 
completed through October 31, 2014 was presented.  

 
Motion was made by Mayer to approve Payment Estimate No. 10 in the amount of 
$300,290.25; payable to Magney Construction, Inc. Seconded by McDaniel and 
unanimously carried.  

 
Mergen thanked the residents for their patience throughout the project.  
 
FOOD TRUCK(S) 
 
Eckerly stated that this is being put back on the agenda regarding an ordinance for food trucks. 
Spooner commented there is a wide range of ordinances, limitations, permits, fees, etc. for 
these. There was some discussion on regulating these and enforcing such.  It was suggested 
that language be included in the ordinance codification. It was stated that this may be a 
solution in search of a problem.  There was some concern expressed for those businesses that 
have to pay taxes. It was suggested to get examples of ordinances from the codifiers.  
 
SURPLUS EQUIPMENT/PROPERTY  
 
Some of the items declared and advertised for as surplus equipment/property did not receive a 
bid.  These items can now be given away for free or donated to a center.  



Motion was made by Soine to give away or donate the surplus 
property/equipment that did not receive a bid. Seconded by Beavers and 
unanimously carried.  

 
SIGN VARIANCE – RSBR INVESTMENTS, LLC   
 

Motion was made by Beavers to approve the Grant of Variance for RSBR  
Investments, LLC.  Seconded by McDaniel and unanimously carried.  

 
POLICE DEPARTMENT – SPECIAL REQUEST FOR LICENSED PEACE OFFICER FEE 
 
This was tabled from the October 24, 2014 Council meeting to research having two different 
fees; one fee for within the City and one fee for outside the City. Resolution 2014-31 Amending 
Certain Fees was presented.  This resolution increases the special request (beer gardens, 
dances, etc.) for licensed peace officer from $35.00 to $45.00 per hour.  This will be consistent 
with what Stearns County and other cities charge for the service. Currently the City’s officers 
are asked to provide this type of service only a few times a year. The $45.00 fee covers the 
fees incurred by the City.   The $35.00 per hour does not cover the fees so the difference 
would have to be covered by the taxpayer.  

Motion was made by McDaniel to approve Resolution 2014-31 Amending Certain 
Fees. Investments, LLC.  Seconded by Soine and unanimously carried.  

 
RAMP VARIANCE – LARSON & NELSON 
 

Motion was made by Mayer to approve the Grant of Variance for Matt Larson & Elise 
Nelson.  Seconded by McDaniel and unanimously carried.  
 

WELLHEAD – SOURCE WATER PROTECTION PLAN IMPLEMENTATION GRANT 
 
Mergen reported that the City received the grant in the amount of $9,736.00 that covers four 
areas: 

1. Well Sealing & inventory 
2. Water Festival 
3. Above Ground Storage Tanks & inventory 
4. Public Newsletter 

 
Motion was made by Soine to approve the Source Water Protection Plan 
Implementation Grant Agreement. Seconded by Mayer and unanimously carried.  

 
BOOSTER STATION 
 
DeWolf presented the letter from the Minnesota Department of Health confirming that the City 
has been placed (187th) on the 2015 Drinking Water Revolving Fund Project Priority List (PPL).  
No action is required at this time; however, if this is a project that the Council wishes to move 
forward with the plans and specifications must be submitted by March 30, 2015. It was 
consented to research a site and to put this on a Working Session Agenda.  
 



WORKING SESSION  
 
It was consented to set a Special City Council Working Session for December 16, 2014 at 6:00 
p.m.  Items for the agenda would include: 

• Booster Station 
• Goals & Objectives for 2015 
• Strategic Planning 

 
LAKE AVE./WASHBURNE AVE. LOCAL ROAD IMPROVEMENT PROGRAM GRANT 
 
Resolution 2014-33 Resolution Supporting Pursuit Of 2014 Local Road Improvement Program 
Funding From MnDOT For The Reconstruction Of Lake Ave. And Washburne Ave. Between 
The New TH 23 Bypass Alignment And The Canadian Pacific Railroad was presented. Once 
the Resolution is approved it will be sent to the County so that they can pass a resolution 
supporting the application and agreeing to act as the City’s sponsor.  

 
Motion was made by Beavers to approve Resolution 2014-33 Resolution 
Supporting Pursuit Of 2014 Local Road Improvement Program Funding From 
MnDOT For The Reconstruction Of Lake Ave. And Washburne Ave. Between The 
New TH 23 Bypass Alignment And The Canadian Pacific Railroad.  Seconded by 
Soine and unanimously carried.  

 
COUNCIL CHAMBERS REMODEL 
 
The Architect Agreement between the City of Paynesville and Negen and Associates for the 
Council Chambers remodel project was presented. The estimated cost is $7,600.00. Spooner 
expressed concern with the language regarding the drawings.  Eckerly will visit with Negen 
regarding this. No action was taken.  
 
2014 DRAFT HOUSING STUDY 
 
This item was pulled from the agenda.  
 
INFORMATIONAL  
 
Thompson reviewed the following informational items:  October Police Reports, October Liquor 
Store Reports, Morgan Stanley Investment Report, The Drug Drop Off Program has collected 
548.25 lbs. (six brown grocery bags ¾ full equals 30 lbs.) since it started in August of 2011 in 
Paynesville.  This number is steady with Melrose, St. Joseph & Waite Park.  October 
Investment, Liquor Revenue & Expenses, Incode Financial Reports, City Attorney Report, and 
Capital Improvement Breakdown Report – all reports can be found on the City’s website and 
December & January Meeting Schedules.  
 
CLOSED SESSION 
 
Mayor Thompson recessed the Regular Council Meeting at 7:54 p.m. Thompson opened the 
Closed Session at 8:04 p.m. to discuss an offer on real property described as Outlot A of 
Opportunity Park Plat.  
 



Mayor Thompson closed the Closed Session at 8:30 p.m. and re-opened the Regular City 
Council Meeting.   Mayor Thompson summarized the Closed Session.  
 

Motion was made by Beavers to direct the City Attorney, Bill Spooner to make a 
firm counter offer.  Seconded by Soine and unanimously carried.  

 
     
There being no further business, the meeting was adjourned at 8:33 p.m. 
 

     
Renee Eckerly, City Administrator 
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