
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
NOVEMBER 14, 2016 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Jean Soine, Neil Herzberg, Donavan Mayer, and Kay McDaniel. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant/Zoning Specialist; Chuck DeWolf, Bolton & Menk, Inc.; Bill Spooner, 
City Attorney; Len Gilmore, Alicia LaBeau, and Cheryl Eblen, Press.  
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports. 
 
Ron Mergen, Public Works Director mentioned that the Compost Site would remain open 
through the weekend, weather pending. Mergen further stated that this transfer to camera 
surveillance has been the number one project that he has heard the most compliments on.  
AMPI will be installing a flow meter and a section of Railroad Street will be closed this week 
Wednesday – Friday from the alley to Augusta Ave.  
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: May 23, 2016 Special Airport 
Commission, April 25, 2016 Special Airport Commission, October 3, 2016 City Hall Front 
Counter, July 7, 2015 Budget & Finance Committee, September 21, 2016 Liquor Board, and 
October 4, 2016 Liquor Board. 
 
Motion to approve the following vouchers:   

10/27/2016 Payroll Checks 93673-93677 $4,507.89 

10/27/2016 Payroll Taxes 93678-93681 $1,196.88 

10/27/2016 Payroll Direct Deposit  $20,271.12 

10/27/2016 Payroll - Fed  $6,710.36 

10/27/2016 Payroll - State  $1,277.25 

10/27/2016 Payroll - TASC  $346.13 

10/27/2016 Payroll - PERA  $6,554.90 

10/27/2016 Payroll - SELECT  $317.70 

10/27/2016 Payroll - Blue Cross  $5,508.03 

10/27/2016 Payroll - AFLAC  $139.41 

10/27/2016 Payroll - Lincoln  $430.93 

11/10/2016 Payroll Checks 93682-93686 $4,568.76 

11/10/2016 Payroll Taxes 93687-93690 $1,185.96 

11/10/2016 Payroll Direct Deposit  $19,289.31 

11/10/2016 Payroll - Fed  $6,437.38 

11/10/2016 Payroll - State  $1,223.20 

11/10/2016 Payroll - TASC  $346.13 

11/10/2016 Payroll - PERA  $6,355.09 



 

11/10/2016 Payroll - SELECT  $317.70 

11/10/2016 Payroll - Blue Cross  $5,199.77 

11/10/2016 Payroll - AFLAC  $139.41 

11/09/2016 Vouchers 93691-93765 $1,164,248.46 

  TOTAL $1,256,571.77 

 
Motion to approve the attendance of Lee Schleper and Ron Mergen to the MN Rural Water 
Association (MRWA) Sate Drinking Water Act (SDWA) Training Session in Waite Park, MN on 
November 30, 2016.   
 

Motion was made by Mayer to approve the Consent Agenda.  Seconded by Soine 
and unanimously carried.  

 
LOAN FOR 2017 IMPROVEMENT CONSTRUCTION FUND 528 
     
There have been invoices received for the 2017 Improvement Construction Fund 528.  In order 
to avoid negative interest it is recommended to loan $120,000 from General Fund 100 
reserves to 2017 Improvement Construction Fund 528 to be repaid when the project has been 
bonded. Eckerly noted that there is no water and sewer to prepay the fund.  
 

Motion was made by Herzberg to loan $120,000 from the General Fund 100 
reserves to the 2017 Improvement Construction Fund 528.  Seconded by Soine 
and unanimously carried.  

 
CANVASSING ELECTION & ANNOUNCING RESULTS OF MAYOR & CITY COUNCIL 
 
Resolution 2016-26 Canvassing Election & Announcing Results of City Mayor and City Council 
was presented and reviewed.  Eckerly noted that Jason Smith had two additional votes from 
68 to 70.  There were 1,225 voters that voted of which 185 registered that day.  

 
Motion was made by Soine to approve Resolution 2016-26 Canvassing Election & 
Announcing Results of City Mayor and City Council. Seconded by McDaniel and 
unanimously carried.  

 
CITY HALL FRONT COUNTER RECONFIGURATION – ARCHITECT PROPOSAL  
 
A proposal from Negen Associates for architect services for front counter security in the 
amount $8,500.00 (billed on an hourly rate) plus any reimbursable expenses was presented. 
Funds for the project would come from reserves. Thompson expressed that the fee seemed 
high and would rather spend that money on the actual project or equipment; in addition did not 
feel bullet proof glass is necessary. It was suggested to find out the estimated number of hours 
needed from Negen. 

 
Motion was made by Mayer to approve the proposal from Negen Associates for 
architect services for front counter security in the amount $8,500.00 (billed on an 
hourly rate) plus any reimbursable expenses. Seconded by McDaniel and passed 
3:2 (Mayer, yes; McDaniel, yes; Herzberg, yes; Thompson, no; and Soine, no).  



AIRPORT FUEL PRICE POLICY 
 
Mergen reported that the Airport Commission recommend a $.10 upcharge for airport fuel. The 
Airport runs $6,200.00 in the red annually; however, the Commission did not recommend 
increasing the rental rates. Excerpt from the October 24, 2016 Airport Commission Meeting: 

FUEL PRICE POLICY & HANGAR RENT POLICY 
The current policy was reviewed.  The last changes to the policies were made in 2012 
with the fuel upcharge at.36 cents and the hangar rents at $120.00/month for South 
facing hangars and $100.00/month for a North facing hangars. 
 
The budget revenues and expenditures were reviewed in detail.  Members questioned if 
anything in the budget could be cut.  Large budget items are hard costs with very little 
control. The maintenance and repair of grounds is 90% snow removal.  It was also 
explained that the City is losing on average $6,121.00 per year which is being 
subsidized by the tax payers.  
 
Members reviewed the survey that was in the agenda.  The fuel price at $3.63 is on the 
low end.  Other local airports will follow the City’s lead if Paynesville increases the price 
to cover the costs; they will also go up.  After a short discussion,  
 

Motion was made by Whitcomb to increase the upcharge of fuel by $.10 and 
recommend such to the City Council.  Seconded by Kranz and unanimously 
carried.  

 
Motion was made by Herzberg to increase the upcharge of airport fuel by $.10 per 
gallon, effective immediately. Seconded by Mayer and unanimously carried.  

 
EMERGENCY SIREN QUOTES   
 
Options for a new siren at the City Hall were presented.  The staff and Public Safety 
Committee recommend option #2 in the amount of $14,917.10 from Granite Electronics with a 
10 year battery (at an additional $1,000.00).  Total of $15,917.10. Emergency Services Capital 
Improvement Fund 124 has a balance of $43,310.82.  The siren behind City Hall was bought 
used in the 1970’s.  If the City chooses to go with a different vendor it will need new 
programming and will be different than all the other sirens in Stearns County. Eckerly 
suggested going with option #2, not a 10 year battery, with installation from Highline 
(installation & pole totaling $3,500.00 and electricity totaling $1,500.00).  Total costs for siren 
and installation is $19,917.10.  Sirens last approximately 30-40 years.  
 

Motion was made by Soine to approve Granite Electronics in the amount of 
$14,917.10 for a siren from Granite Electronics.  Seconded by Herzberg and 
unanimously carried.  
 
Motion was made by Herzberg to approve the installation by Highline in the 
amount of $5,000.00.  Seconded by Soine and unanimously carried.  

 



GOLF CART ORDINANCE AMENDMENT 
 
Thompson commented that the Public Safety Committee met and recommends any DOT health 
card serve as qualification to drive a golf cart. Other Council members still argued to drop the 
health requirement totally.  
 
Excerpt from the September 27, 2016 Public Safety Committee Meeting: 

GOLF CARTS 
The Committee discussed the issue of medical notes being required.  Wegner 
suggested that DOT Medical Cards be added into the ordinance as another acceptable 
form of medical ability to drive a golf cart.  To date 20 operator permits have been 
issued. Members discussed having a valid driver’s license being enough and not having 
to provide a medical card.  It was clarified that a medical card is NOT the requirement. It 
is a sentence or two stating the person has the ability to drive a golf cart. The 
Committee discussed the discrimination issue of having the driver’s license utilized.  
Wegner conducted a demonstration by distributing a list of names and asked the 
Committee to determine who could or could not drive a golf cart. It was stated that 16 
year olds get their driver’s license automatically. It was clarified that no, 16 year olds go 
through driving classes, so many hours behind the wheel, and are tested by an certified 
examiner. The driver’s license application has questions 4-6 regarding any medical 
conditions to safely operate a motor vehicle (Do you use injectable insulin, do you use 
any medication other than insulin to control loss of consciousness or voluntary control). 
It was questioned why there isn’t a class on golf cart safety.  It was stated that offering a 
class would be a waste of taxpayer money. It was further stated that the ordinance 
takes away peoples freedom.  The permit takes less than 5 minutes to complete.  
 

Motion was made by Wegner to include/add a DOT health card in lieu of a 
doctor’s note to the ordinance and recommend such to the City Council.  
Seconded by Liestman and passed 7:1 (Eckerly, yes; Wegner, yes; Liestman, 
yes; Klingfus, yes; Thielen, yes; Thompson, yes;  Mayer, yes; and Wendlandt, 
no).   

 
The City is giving the resident’s an option to drive the golf carts. The Committee 
discussed that if this topic doesn’t stop it will be recommended to the City Council to 
rescind the ordinance and then carts can only be driven to and from the golf course (out 
of town) like snowmobiles.   
 
Roads – No roads should be eliminated from allowing golf carts to be driven on.  It was 
questioned if bikes are also going to be restricted from those same roads.  The State 
does not give the authority for the City to restrict bikes, but does give the authority to 
restrict golf carts.  Stearns County restricts golf carts on their streets unless the road 
meets their criteria.  
 
It was stated that there are towns around here that don’t permit golf carts they just let 
people drive them.  It was stated that other towns chose to ignore the golf carts and 
make it a liability if there is an accident.  (Thompson and Thielen left at 6:25 p.m.) 
There was some discussion on offering a Community Education class on golf cart 
regulations for a cost.  
 



Motion was made by Mayer to approve Ordinance No. 165, 2nd Series Amending 
the Golf Cart Ordinance and direct the City Attorney to draft the amendment. 
Seconded by Thompson and passed 3:2 (Mayer, yes; McDaniel, no; Herzberg, 
yes; Thompson, yes; and Soine, no). 

 
RESIGNATION OF CUSTOMER SERVICE SPECIALIST & CONTRACT SERVICES 
 
Angel Murdock, Customer Service Specialist, has submitted her resignation from the City of 
Paynesville.  Her last day will be Wednesday, November 23, 2016.  Renee Eckerly, City 
Administrator has contacted Lamb Labor Services and Masterson for quotes to obtain two people 
that can assist through this hiring transition. Lamb would charge $19.36 per hour and Masterson 
would charge $17.00 per hour. Eckerly stated it is very time consuming to continue to hire, train 
and complete all the benefit paperwork.   

 
Motion was made by Soine to accept the resignation of Angel Murdock, Customer 
Service Specialist effective Thursday, November 23, 2016.  Seconded by Herzberg 
and unanimously carried.  
 
Motion was made by Soine to authorize Renee Eckerly, City Administrator to 
contract with Lamb Labor Services for 2 people to assist through the hiring 
transition at a cost of $19.36 per hour.  Seconded by McDaniel and unanimously 
carried.  

 
It was confirmed that the $19.36 is less than the amount that would be paid to a full-time person 
directly with benefits.  
 
VOC – WATER TREATMENT PLANT  
 
DeWolf reported that the underground work is mostly complete.  The Contractor is aware of the 
schedule and is moving along.  Payment Estimate No. 1 in the amount of $130,393.20; payable 
to Rice Lake Construction for work completed through October 25, 2016 was presented.  
 

Motion was made by Mayer to approve Payment Estimate No. 1 in the amount of 
$130,393.20; payable to Rice Lake Construction.  Seconded by Soine and 
unanimously carried.  

 
CITY PROPERTY PLAT - NAME 
 
In order to proceed with the platting of the City airport property the plat must be given a name.  
Some suggestions include: 

 Sky Point 

 Airport View 

 Sky Line 

 Harvest View 
 

Motion was made by Soine to name the plat of the airport property Airport View 
(first choice).  Seconded by Herzberg and passed 4:1 (Mayer, no; McDaniel, yes; 
Herzberg, yes; Thompson, yes; and Soine, yes). 
Motion was made by Herzberg to name the plat of the airport property Skyline View 
(second choice).  Seconded by Soine and unanimously carried.  
 



AUDITOR RFP’S 
 
Eckerly reported on the RFP’s received and the reference checks completed.  Eckerly reviewed 
the spreadsheet outlining the RFP’s received. The Budget & Finance Committee has reviewed 
this and recommends Schlenner Wenner & Co. Excerpt of minutes from the Budget & Finance 
Committee Meeting: 

AUDITOR RFP’S 
Eckerly reported on the auditing RFP’s.  Schlenner appears to be the most economical. 
Eckerly will check their references. LaBeau was familiar with the auditing firm.  
  

Motion was made by Eckerly to recommend Schlenner Wenner & Co. for auditing 
services; pending reference checks and recommend such to the City Council.  
Seconded by LaBeau and unanimously carried.  

 
Staff is looking for direction on whether the Council would like to proceed with Schlenner 
Wenner & Co. (Budget & Finance Committee’s recommendation) or conduct interviews. 
Council action can be taken at the November 28, 2016 City Council meeting.  
 
There was some discussion on how this subject was brought up.  It was explained that all 
contracted services are looked at annually including; insurance agent, auditors, etc. by the 
Budget & Finance Committee.  It was suggested to conduct interviews; however, others 
questioned the need as all auditors have the same standards.  There is significant money 
savings with Schlenner Wenner & Co.    
 

Motion was made by Herzberg to accept the RFP from Schlenner Wenner & Co. 
for 3 years 2016, 2017, and 2018.  Seconded by Soine and passed 4:1 (Mayer, no; 
McDaniel, yes; Herzberg, yes; Thompson, yes; and Soine, yes). 

 
2017 PROPOSED BUDGET 
 
Eckerly presented the 2017 Preliminary Budget at 5% or $31,000.00.  There is no money 
allocated for AIS.  The staff is looking for direction from Council whether further revisions need to 
be made or if staff should start preparing documents for the Truth In Taxation Public Hearing. 
This is an unbalanced budget as it is approximately $5,000.00 short. The 2016 budget had 
$4,300.00 allocated to AIS. The City can’t legally contribute to the Koronis Lake Association.  The 
City has in the past paid the North Fork Crow River Watershed District for inspections at the City’s 
landing which is allowable. It was consented to keep the $4,300.00 in the 2017 Budget for AIS.  
 
INFORMATIONAL 
 
Thompson reviewed the following informational items: October Police Report, Morgan Stanley 
Investment Report, Initiative Foundation – Thank You, Stearns Co. Environmental Office – 
Public Hearing Notice, October Liquor Store Report, and Kwik Trip – Offer To Purchase Letter. 
 
 
There being no further business, the meeting was adjourned at 7:06 p.m. 

 
     
Renee Eckerly, City Administrator 


