
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
OCTOBER 24, 2016 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Jean Soine, Neil Herzberg, Donavan Mayer, and Kay McDaniel. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant/Zoning Specialist; Chuck DeWolf, Bolton & Menk, Inc.; Bill Spooner, 
City Attorney; Ellarry Prentice, Press (6:06 p.m.); Belinda Ludwig, Finance Specialist; Len 
Gilmore, Jim Freilinger, GUM; Inez Jones, Paynesville Area Center; Bill Fuchs, Carolyn 
Swyter, Historical Society; Brian Haines, Historical Society; Vicki Jenniges, Historical Society; 
Llyod Eggert, Paynesville Area Center; Matt Dickhausen, Community Education; Don 
Williamson, West Central Sanitation; and Daniel Chupp.  
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports. 
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: September 12, 2016 Public Works 
Committee and September 19, 2016 Planning Commission.  
 
Motion to approve the following vouchers:   

10/13/2016 Payroll Checks 93606-93610 $4,544.67 

10/13/2016 Payroll Taxes 93611-93614 $1,196.96 

10/13/2016 
Payroll Direct 
Deposit 

 
$18,966.18 

10/13/2016 Payroll - Fed 
 

$6,389.89 

10/13/2016 Payroll - State 
 

$1,159.03 

10/13/2016 Payroll - TASC 
 

$346.13 

10/13/2016 Payroll - PERA 
 

$6,032.51 

10/13/2016 Payroll - SELECT 
 

$317.70 

10/13/2016 
Payroll - Blue 
Cross 

 
$5,761.79 

10/13/2016 Payroll - AFLAC 
 

$139.41 

10/24/2016 Vouchers 
 

$215,047.12 

 
Total 

 
$259,901.39 

 
Motion to approve the training request for the TZD Annual Conference for Officer Elfering. 
 
Motion to appoint Jerome Feigum to the Park & Tree Board and Dave Peschong to the Airport 
Zoning Board, effective immediately.  
 

Motion was made by Soine to approve the Consent Agenda.  Seconded by 
Herzberg and unanimously carried.  

 



GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 2008A PAYOFF 
 
Eckerly review the bond and the savings by calling it early: 
$  315,000.00 12/1/16 payoff 
$      1,500.00 12/1/16 payoff fees 
$  316,500.00 total due to payoff bond 
$- 216,507.00 10/31/16 balance in funds 530 2008 Improvement Construction Fund & 535 
                        2008 Improvement Debt Fund 
$-   29,000.00 12/16 county settlement payment 
$-   93,000.00 water/sewer transfers for 2017 and 2018 that we will do in 2016 
$    22,007.00 balance remaining in project 
 
Staff would like to transfer the balance of $22,007 to fund 520 2006 Improvement Debt Fund 
Bond Series 2012A (2006A) which would eliminate the need for the $10,000 bond payment in 
2017 and $10,000 bond payment in 2018. 
 
The City would also still receive $15,596 in special assessments in 2017 and $15,596 in 
special assessments in 2018 for a total of $31,192 that staff would also like authorization to put 
into fund 520. 
 
The City would also have additional interest earned on the balance in funds 530 and 535 in 
September, October, and November of 2016 that staff would put in fund 520. 

 
Motion was made by Mayer to approve the payoff of the General Obligation 
Improvement Bonds, Series 2008A in the amount of $315,000 plus $1,500 in 
payoff fees.  Seconded by McDaniel and unanimously carried.  
 
Motion was made by Herzberg to approve Resolution 2016-27 Authorizing The 
Call Of The Outstanding General Obligation Improvement Bonds, Series 2008A.  
Seconded by Soine and unanimously carried.  
 
Motion was made by Soine to approve the transfer of any remaining balance in 
Funds 530 and 535 plus any interest earned to Fund 520, transfer all future 
special or deferred assessments from Fund 535 to Fund 520 and eliminate the 
bond payment for Fund 520 of $10,000 in 2017 and $10,000 in 2018.  Seconded by 
McDaniel and unanimously carried.  
 
Motion was made by McDaniel to transfer $93,000.00 from Water and Sewer to 
assist with the bond payoff of Bond Series 2008A.  Seconded by Mayer and 
unanimously carried.  

 
2017 BUDGET – RECREATIONAL PROGRAM FUNDING REQUESTS 
 
The following recreational programs were invited to attend the meeting at 6:15 p.m. to request 
their funding for 2017: 
 Community Education 
 Paynesville Area Center 
 Paynesville Historical Society   
 



Lloyd Eggert, Paynesville Area Center thanked the Council for their past support. 
Improvements to the Center include:  painting, new dining room tables and chairs, new entry 
door and flooring. Inez Jones commented that the 25th Anniversary celebration was a fun day.  
The facility was built by volunteers for volunteers. The handicapped van has been purchased 
and now need a place to park it. They are requesting a 3% increase. Thompson noted that the 
City supports programming. Spooner stated that this type of support does qualify. Eckerly 
thanked the Area Center for allowing the elections to take place at the facility.  
 
Jenniges, Historical Society expressed how important the City’s contribution is to the Historical 
Society to keep it going. They exist on a wing and a prayer. They would like the contribution 
level back to $10,000.00.  Haines thanked the Council for having them come and reviewed 
where people are from that sign in and visit the museum.  They are from all over the United 
States as well as the world.  Haines stated that they are offering something for people to do; 
however, their budget doesn’t’ allow for growth. The future plans include a new driveway, lawn, 
roof, sign, and gift shop.  
 
Thompson recessed the Regular City Council meeting at 6:30 p.m. and opened the Certifying 
Past Due Bill Public Hearing.  
 
Thompson highlighted the past due accounts on the updated list.  
 
There bring no further comments or questions, Thompson closed the Public Hearing at 6:33 
p.m. and re-opened the Regular City Council meeting.  
 
CERTIFICATION OF PAST-DUE GARBAGE, WATER & SEWER, SNOW REMOVAL, AND  
MOWING BILLS   
 

Motion was made by Soine to certify the delinquent refuse, water & sewer, snow 
removal, and mowing accounts to the County Auditor to be put on the real estate 
taxes.  Seconded by Herzberg and unanimously carried.  

 
2017 BUDGET – RECREATIONAL PROGRAM FUNDING REQUESTS CONTINUED 
 
Matt Dickhausen, Community Education requested that same amount as in the past totaling 
$6,251.00 for youth programming. Dickhausen appreciated the continued support and the 
collaboration of efforts in the community.  
 
SURPLUS PROPERTY BIDS 
 
One bid was received and opened for the 1991 Ford Ranger in the amount of $361.00 from Neil 
Herzberg, Paynesville, MN.  The other items did not receive a bid.  It has been suggested to re-
advertise for the snowflakes with no minimum bid or to lower the minimum bid and to either 
donate (through the Community Center) or recycle the other items.  
 
Department  Item    Description 
Public Works  1991 Ford Ranger  2 wheel drive with approximately 106,000.00  
       miles 
 
Public Works  File Cabinet   Metal, 4 drawer, legal size 



 
Public Works  33 Snow Flakes  Metal snowflakes that were used for street  
   MINIMUM BID OF $50 decorations  
   EACH  
 
Administration 2 Computers   1 – Opti Plex 360 with no hard drive 
       
Administration Podium    Portable wood podium on wheels 
 
Administration 2 Information Racks  Metal, on wheels 

 
Motion was made by Soine to accept the bid from Neil Herzberg in the amount of 
$361.00 for the 1991 Ford Ranger.  Seconded by Mayer and passed (Herzberg 
abstained).   
 
Motion was made by Herzberg to re-advertise for the snowflakes with no minimum 
bid and to donate (through the Community Center) or recycle the other items. 
Seconded by Soine and unanimously carried.  

 
AIRPORT  
 
DeWolf reviewed the Airport CIP.  The Airport Commission has reviewed this and recommends 
approval.  
 
Grant documents to rehabilitate Runway 11/29, Taxiway, and apron were presented.  
 

Motion was made by Soine to approve the Airport CIP. Seconded by Mayer and 
unanimously carried.  
 
Motion was made by Herzberg to approve Grant Agreement For Airport 
Improvement Excluding Land Acquisition and Resolution 2016-29 Authorization To 
Execute MNDOT Grant Agreement For Airport Improvement Excluding Land 
Acquisition.  Seconded by Soine and unanimously carried.  

 
RE-ZONING REQUEST – BILL & HANCY FUCHS 
 
A Re-Zoning Application was submitted by Bill & Hancy Fuchs, owners of the property located at 
201 Minnie St. (former Credit Union) Lots 1, 2, 3, 4 of Gales Addition; Parcel Numbers 
70.38752.0000 and 70.38751.0000 from C-1 Central Business District to I-1 Light Industrial to 
conduct an auto repair shop – machine shop which is a conditional use permit in C-1, but a 
permitted use in I-1.   
 
Items to think about if Re-zoned: 

 Would make existing conforming structure non-conforming; would not meet the front set 
back of 25’ in I1 

 Is re-zoning consistent with the City’s Comprehensive Plan and a good location for 
industrial use 

 Does the City want an industrial lot sandwiched between residential to the east and 
west 



 In all Commercial and Industrial Districts adjacent to Residential Districts and not 
divided by streets there shall be provided along the property line, a twenty (20) foot wide 
planting strip composed of grass, trees and shrubs. A screening fence may be utilized 
when approved by the Planning Commission. Such fence shall not exceed eight (8) feet 
in height nor be less than six (6) feet in height and shall screen up to eighty (80) percent 
per square yard of area 

 Future Comprehensive Plan map shows this area to remain Commercial – see attached 
map 
 

Items to think about if it was permitted by a Conditional Use Permit: 

 Existing structure would remain conforming and meet setbacks 

 Complies with the City’s Comprehensive Plan 

 City would have some control over outside storage, how much, and for how long, etc. 
that could be outlined in a conditional use permit 

 
Mr. Fuchs provides accurate items to think about that are included in his application.  
 
The Planning Commission as reviewed this, held a public hearing, and denied the Re-Zoning 
request.  
 
Thompson recessed the Regular Planning Commission meeting at 6:45 p.m. and opened the 
GUM Church Variance Public Hearing.  
 
A Sign Variance Application was submitted by the MN Annual Conf. UTD Methodist (GUM 
Church), 500 Business 23 W, Lot 10, Block 1, Gilberts Addition; Parcel Number 
70.38994.0000.  The property in question is zoned “R-1” – Single Family Residential District, 
and the actual use of the property is a church which is a conditional use allowed under City 
Code, Chapter 11, Section 11.30, Subd. 4e, within a residential district. They are seeking a 
three-part variance: 

1. The new sign will exceed up to 10’ in height regulation, being 16’ in height 
2. They wish to keep their two existing signs and erect a new sign for a total of 3 

signs; ordinance allows for only one sign 
3. The new sign (any part of the sign and the sign structure) must meet the 5’ 

setback off the road right of way; the proposed sign is only 1’ off the road right of 
way; therefore, seeking at 4’ variance 

 
This will be their third sign on their property; they currently have a back lit sign next to the 
church building on (east side) and a prayer garden sign next to the new proposed sign. The 
new sign will exceed the total allowable square footage; therefore, needing a conditional use 
permit. They will meet the necessary 30’ setback from the intersection of Oak Park Ave. and 
Business 23 W. They will meet the 50’ setback from the adjacent residential property (Paul 
Thielen’s property). 
 
Freilinger explained that it would be a changeable copy sign similar to Cenex and the Credit 
Union.  The light will have photo cells to dim and brighten as daylight changes. The sign will be 
shut off between 10:00 p.m. – 7:00 a.m. 
 



McDaniel asked why the church wanted to erect a third sign. Freilinger said to promote the 
church and its activities. McDaniel asked if community activities could be put on the sign.  
Freilinger said that could be an option to look into as well as using the sign for emergencies.  
 
Spooner stated that the recent sign ordinance amendment allows for this type of sign whereas 
before the ordinance did not.  
 
There being no further comments or questions, Thompson closed the Public Hearing at 6:52 p.m. 
and re-opened the Regular Planning Commission meeting.  
 
VARIANCE REQUEST – SIGN - MN ANNUAL CONF. UTD METHODIST (GUM CHURCH) 
 
 Motion was made by Soine to approve the Variance Determination.  Seconded by  
 Mayer and passed (Herzberg abstained).   
 
CONDITIONAL USE PERMIT – SIGN - MN ANNUAL CONF. UTD METHODIST (GUM  
CHURCH) 
 

Motion was made by Soine to approve the MN Annual Conf. UTD Methodist (GUM  
Church) Conditional Use Permit.  Seconded by McDaniel and unanimously carried.  

 
RE-ZONING REQUEST – BILL & HANCY FUCHS CONTINUED 
 
The Planning Commission has reviewed this, held a public hearing, and denied the Re-Zoning 
request, please review the attached Report & Recommendation and Resolution 2016-28 
Granting Re-Zoning.  
 
Welling reported on the Planning Commission’s public hearing regarding the Re-Zoning including: 

 Neighbors are fearful of stuff sitting out 

 Concerns with children playing and where 

 The need for street lights 

 The need to monitor the speed at the new intersection 

 The applicant’s neighbors don’t support the proposed re-zoning 
 
Fuchs commented on the following: 

 His visit from his neighbor Terry Fredricks 

 The actions of his neighbors will start over if he applies for a conditional use permit 

 Play area for children – he has 5 lots 

 Has owned his house on Genesse St. for 27 years and never been asked to clean 
anything up 

 Phone ringing is from the elevator 

 Darby Lane should have been taken care of by the City  

 There was no discussion from the Planning Commission on the facts 

 Sidewalks 

 Why is this the only C1 property north of the tracts 

 City looked at this lot for their own liquor store, but was not acceptable 

 City employees gave out incorrect information that was being used against him 
 



Fuchs asked the Council to not vote tonight, but to research the incorrect information and put all 
personal issues aside.  
 
Spooner interjected that Welling outlined the ordinance accurately.  
 
Mayer indicated that Mr. Fuchs does have a process he can follow through a Conditional Use 
Permit.  
 
Fuchs expressed his frustration with the Planning Commission and its meeting.  
 
Thompson stated that for the record he would look favorably upon a Conditional Use Permit.   
 
Spooner stated that the advantage of the Conditional Use Permit is that the Council can fashion 
conditions that address the concerns of Mr. Fuchs’ neighbors. It’s a compromise; it’s not perfect 
when you have neighborhood turmoil on the property’s use. No one will always like everything.  
 
Mayer suggested that Mr. Fuchs pursue a Conditional Use Permit.  
 

Motion was made by Mayer to deny the Resolution 2016-28 Granting Re-Zoning. 
Seconded by McDaniel and unanimously carried.  

 
Thompson again encouraged Mr. Fuchs to apply for a Conditional Use Permit as he would 
support it.  
 
INFORMATIONAL 
 
Thompson reviewed the following informational items: Morgan Stanley Investment Report, 
November & December Meeting Schedules, and West Central Sanitation October Garbage 
Rates. 
 
Thompson recessed the Regular City Council meeting at 7:27 p.m. and opened the Closed 
Session.  (Jean Soine left) 
 
Thompson re-opened the Regular City Council meeting at 8:00 a.m. and summarized the 
reason for the Closed Session was to set a price for land the City owns.  
  
 Motion was made by Mayer to set the price of $4.50 per square foot 
 $4.50, one lot is 2.13 acres and one lot is 2.02 acres on the airport side 
 $4.00, one lot is 2.26 acres 
 $3.50, one lot is 2.01 acres and one lot is 2.15 acres 
 Seconded by McDaniel and unanimously carried.  
 

Motion was made by Herzberg to direct the City Attorney to prepare the 
documents to start platting the property and the 429 process to be added to the 
2017 Street project. Seconded by McDaniel and unanimously carried.  

 
There being no further business, the meeting was adjourned at 8:03 p.m. 

     
Renee Eckerly, City Administrator 


