
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
SEPTEMBER 28, 2015 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Jean Soine, Neil Herzberg, and Donavan Mayer. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant/Zoning Specialist; Chuck DeWolf, Bolton & Menk, Inc.; Bill Spooner, 
City Attorney; Ellarry Prentice, Press (6:03 p.m.); JoLyn Lindquist, Social Media Specialist; 
Tammy Omdal, Northland Securities; Don Williamson, West Central Sanitation; Bill Fuchs, 
Stan Yarmon, and Kevin Farnum. 
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports. 
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: July 21, 2015 EDAP, March 12, 
2015 Environmental Committee, March 26, 2015 Environmental Committee, and August 10, 
2015 City Council.  
 
Motion to approve the following vouchers:   

9/17/2015 Payroll  91157-91188 $13,057.09 

9/17/2015 Payroll Taxes 91189-91194 $2,108.32 

9/17/2015 Payroll Direct Deposit  $23,777.34 

9/17/2015 Payroll - Fed  $8,491.91 

9/17/2015 Payroll - State  $1,102.45 

9/17/2015 Payroll - Blue Cross  $5,542.79 

9/17/2015 Payroll - TASC  $392.28 

9/17/2015 Payroll - PERA  $6,263.17 

9/17/2015 Payroll - AFLAC  $139.41 

9/17/2015 Payroll - SELECT  $207.70 

9/23/2015 Vouchers 91195-91255 $199,543.08 

  TOTAL $260,625.54 

 
Motion was made by Mayer to approve the Consent Agenda.  Seconded by Soine 
and unanimously carried.  

 
WEST CENTRAL SANITATION PROPOSAL  
 
Don Williamson, West Central Sanitation was in attendance to present a proposal to supply 
recycling carts and extend the current Garbage, Rubbish & Recyclables Pickup Agreement.  The 
Agreement which is valid through October 31, 2018 was reviewed. Williamson outlined the 
advantages and disadvantages of Single Stream Recycling. The Environmental Committee has 
reviewed this and recommends negotiating a contract with West Central Sanitation. 
 
It was suggested that it would be the appropriate time to look at other sanitation companies.  



Motion was made by Mayer to authorize the Environmental Committee to 
negotiate a contract with West Central Sanitation and make a recommendation to 
the City Council.  Seconded by McDaniel and passed 4:1 (Thompson, yes; Mayer, 
yes; McDaniel, yes; Herzberg, yes; and Soine, no).  

 
GPS PATHFINDER 
 
Mergen reviewed the quote for the GPS Pathfinder in the amount of $10,971.00 from Frontier 
Precision. Mergen reported that several years back the City approved Bolton & Menk, Inc. to 
GPS all the City water & sewer lines which has been completed, at that time the City held off 
on the proposed unit in hopes the price would decrease; however, it has not. The proposed 
unit will be utilized on a daily basis for locating, sign inventory, sprinkler systems in the parks, 
etc.  

 
Motion was made by Herzberg to approve the quote from Frontier Precision in the 
amount of $10,971.00 for the Trimble Geo 7x Pathfinder. Seconded by Soine and 
unanimously carried.  

 
RIP RAP – SEWER PONDS 
 
Mergen reviewed the attached quotes to place rip rap at the sewer ponds: 
 JL Gabrielson Excavating, Inc.   $52.00 per ton 
 Voss Plumbing & Heating, Inc.   $48.00 per ton  
This is the last section of ponds to be done and after this section it will not have to be redone 
for at least 10 -15 years. The project would cost $78,000.00 with funds from the Sewer CIP.  
The Public Works Committee has reviewed this and recommends approving the Voss quote.   
 

Motion was made by Soine to approve the quote from Voss Plumbing & Heating, 
Inc. in the amount of $48.00 per ton for rip rap at the sewer ponds. Seconded by 
Herzberg and unanimously carried.  

 
REQUEST TO RE-NAME A HIGHWAY 
 
A letter from Robert Laubach regarding a request to re-name a highway in or around Paynesville 
in honor of Ken Olson was presented. There was some discussion on renaming it after a person 
and that the highway is in the City and Township.  
 
Thompson recessed the Regular City Council meeting at 6:30 p.m. for the Tax Abatement Public 
Hearing.  
 
Thompson re-opened the Regular City Council meeting at 6:34 p.m. 
 
TAX ABATEMENT  - YARMON FORD 
 

Motion was made by Herzberg to approve the Resolution 2015-15 Approving 
Property Tax Abatements For The Yarmon Ford Project.  Seconded by Soine and 
unanimously carried.  
 



Motion was made by Soine to approve the Tax Abatement Agreement between the 
City of Paynesville and Yarmon Properties, LLC. Seconded by McDaniel and 
unanimously carried.  

 
REQUEST TO RE-NAME A HIGHWAY CONTINUED 
 

Motion was made by Mayer to move forward with the Legislators requesting a 
designation of Hwy. 23 within the City of Paynesville as Ken Olson Highway. 
Seconded by McDaniel and passed 4:1 (Thompson, yes; Soine, yes; Mayer, yes; 
McDaniel, yes; and Herzberg, no). 

 
UNION CONTRACTS – AFSCME & POLICE UNITS  
 
Eckerly reported the following:  
The AFSCME Contract changes/additions include: 

 Three Contract for years 2016, 2017 & 2018 

 $10.00  increase in health insurance per month from $685.00 to $695.00 for 
employees on the City’s health insurance plan.  

 Wages increase:   2016 1.5% 
   2017 2.0% 
   2018 2.5% 
   Plus steps for those who are still on the SAFE Scale 

 To pay the Administrative Assistant/Zoning Specialist backfill pay for the work 
completed during the absence of the in-house Full-Time Building Official. The 
amount of back pay is calculated by taking one hour of Building Official pay at 
$22.22 per hour X the number of Building Permits issued since September 1, 2014 
through September 24, 2015: 
2014  41 permits X $22.22 = $911.02  
2015   118 permits (as of September 24, 2015) X $22.22 = $2,621.96 
  TOTAL = $3,532.98 
 

The Administrative Assistant/Zoning Specialist will receive Grade 12/Step 1 in 2015 and 
continue on Schedule A for hours worked performing Building Official duties effective 
September 28, 2015. 

 
The Police Contract changes/additions include: 

 Three Contract for years 2016, 2017 & 2018 

 10.00  increase in health insurance per month from $685.00 to $695.00 for 
employees on the City’s health insurance plan.  

 Wages increase   2016 1.5% 
   2017 2.0% 
   2018 2.5% 
   Plus steps for those who are still on the SAFE Scale 

 
Motion was made by Soine to approve the Memorandum of Agreement Between the 
City of Paynesville and AFSCME Council 65 City Hall Bargaining Unit. Term of 
January 1, 2016 – December 31, 2018.  Seconded by Mayer and unanimously 
carried.  
 



Motion was made by Soine to approve the Memorandum of Agreement Between the 
City of Paynesville and AFSCME Council 65 Local 748 Chapter K Police Officers 
Bargaining Unit. Term of January 1, 2016 – December 31, 2018.  Seconded by 
Herzberg and unanimously carried.  

 
SMALL CITIES GRANT/EDAP LOAN – K-PAYNE 
  
Eckerly reviewed the EDAP Loan Agreement between the City of Paynesville and K-Payne, LLC 
in the amount of $1,128.75 with an interest rate of 3.5% for loan period of 18 months. The 
Promissory Note and Personal Guaranty were also presented. This is through the Small Cities 
Grant for downtown rehabilitation. 
 

Motion was made by Herzberg to approve the EDAP Loan Agreement between the 
City of Paynesville and K-Payne, LLC in the amount of $1,128.75 with an interest 
rate of 3.5% for loan period of 18 months.  Seconded by Soine and unanimously 
carried.  

 
KORONIS LAKE ASSOCIATION - STARRY STONEWORT INFESTATION 

 
A map of the proposed initial treatment area was presented. Eckerly reported on the meeting 
with the City, Township, Lake Association, and DNR representatives. The DNR has agreed to 
close the Hwy. 55 access. Other accesses include:  Veteran’s Park, Regional Park, Rumble 
Bridge, and Tom’s Landing. The group discussed a cooperative effort to improve the Regional 
Park landing and to close all other accesses to protect other lakes and control the 
contamination.  
 
There was some discussion on the condition of the accesses around the lake.  There was 
further discussion on a decontamination unit to spray the boats.  
 

Motion was made by Soine to close the boat launch at Veterans Park at the same 
time DNR closes the Hwy. 55 access; except when necessary due to natural causes 
such as winds, and to work with the Koronis Lake Association, Paynesville 
Township, Meeker County, and Stearns County to eliminate the spread of Starry 
Stonewort. Seconded by McDaniel and unanimously carried.  

 
2016 ST. PROJECT - TRANSFERS FROM 113, 118, 120 TO 518 
     
There have been expenditures for the 2016 Street Construction Fund causing a negative 
balance.  Staff is requesting a permanent transfer of $40,000 from 113 Water Capital 
Improvement Fund, $40,000 from 118 Sewer Capital Improvement Fund, and $40,000 from 
120 Street Capital Improvement Fund for a grand total of $120,000 to Fund 518 2016 Street 
Construction Fund to cover the negative balance. These are amounts that were budgeted to 
go to this project. 
 

Motion was made by Soine to transfer $40,000 from 113 Water Capital 
Improvement Fund, $40,000 from 118 Sewer Capital Improvement Fund and 
$40,000 from 120 Street Capital Improvement Fund for a grand total of $120,000 to 
518 2016 Street Construction Fund. Seconded by Herzberg and unanimously 
carried.  



GOVOFFICE – WEBSITE PROGRAM 
 
This item was tabled from the August 24, 2015 City Council Meeting so that more research could 
be obtained. Eckerly presented information regarding the GovOffice website program.  The total 
cost is $7,695.00 plus $550.00 per year annual website subscription fee (same as it has been). 
The last time the program was updated was 2002.  Staff cannot do the upgrade as it is too time 
consuming. It was consented that there is no sense to buy it if staff can’t get it up and running.  
No action was taken.  
 
APARTMENT PROPERTY ON HWY. 55 – COMMUNITY PARK LUXURY APARTMENTS 

 
Eckerly reviewed the Subordination Agreement between the City of Paynesville and American 
Heritage National Bank to subordinate $65,000.00.  The City will be in second position behind 
American Heritage National Bank in the amount of $2,200,000.00.  The closing is scheduled 
for Friday.  
 

Motion was made by Soine to approve the Subordination Agreement and Authorize 
the Mayor and City Administrator to sign the document. Seconded by Herzberg and 
unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items: August Police Report and Paynesville  
Baseball Stadium – Appreciation Night.  
 
Eckerly asked if the Council would consider approving the Bill Fuchs EDAP Loan without the  
loan documents.  Spooner stated that some clarification is needed to proceed with the Bill  
Fuchs EDAP Loan.  It was consented to put this on the October 12, 2015 City Council meeting  
agenda. 
 
 
There being no further business, the meeting was adjourned at 7:40 p.m. 
 

     
Renee Eckerly, City Administrator 


