
 

MINUTES 
REGULAR CITY COUNCIL MEETING 

 
SEPTEMBER 12, 2016 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Donavan Mayer, Jean Soine, and Neil Herzberg.  Others present were Renee 
Eckerly, City Administrator; Jennifer Welling, Administrative Assistant/Zoning Specialist; Ron 
Mergen, Public Works Director; Bill Spooner, City Attorney; Chuck DeWolf, Bolton & Menk, 
Inc.; JoLyn Lindquist, Social Media Specialist; Ellarry Prentice, Press; and Jason Smith.  
 
The Pledge of Allegiance was recited and Council members gave verbal activity reports. 
 
Ron Mergen, Public Works Director reported on the following: 

 Xcel Energy will be in town in October and November replacing the street light with LED 
lights; this replacement will decrease the City’s fees by $1,200.00 per year 

 Compost Site is open 7 days a week from 8:00 a.m. to dusk through November 15 

 Community Park playground equipment has been installed 

 Splash Pad phase two will be installed this fall 

 Lifeguards are done for the year – swimmer usage averaged 50-60 people per day 

 Veterans Park Shelter is still open and reservations were very successful again this 
year 

 Airport activity is up and there is a waiting list for the hangars 

 Irrigation will conclude in the next couple weeks 

 Water meters will be read next week 

 Flushing hydrants will be conducted in October 

 Sidewalks are currently being inspected 

 Tree trimming will be done on trees within the right of way 
 
Mayer questioned the downtown lights and Mergen will bring back cost estimates to change 
them out now or wait until the downtown street project is completed. 
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: August 15, 2016 Ad Hoc Front 
Counter Reconfiguration Committee, August 22, 2016 Special City Council – Working Session, 
August 22, 2016 Regular City Council, May 23, 2016 Policies & Procedures Committee, March 
28, 2016 Regular City Council, and July 11, 2016 Regular City Council.  
    
Motion to approve the following vouchers:   

08/17/2016 Void 93276 -$238.63 

08/25/2016 Vouchers 93333-93344 $79,431.81 

08/26/2016 Voucher 93545 $832.81 

09/07/2016 Voucher 93356-93416 $628,196.19 

  TOTAL $708,222.18 

 



 

Motion to approve the attendance of Lee Schleper to the MN LTAP Traffic Sign 
Maintenance/Management & Retroreflectivity Training on October 11, 2016. 
 

Motion was made by Mayer to approve the Consent Agenda.  Seconded by 
McDaniel and unanimously carried.  

 
PUBLIC HEARING TO CERTIFY PAST-DUE GARBAGE, WATER & SEWER,                                         
SNOW REMOVAL, & MOWING BILLS  
     
The City’s contract with West Central Sanitation specifies that the City will certify past-due bills 
to the County to be collected with the following year’s property taxes.  The State law also 
allows the City to place past-due water and sewer, mowing, and snow removal bills on the tax 
rolls. 

  
Motion was made by Soine to set a public hearing for 6:30 p.m. on Monday, 
October 24, 2016, for the purpose of certifying past-due garbage, water and 
sewer, snow removal, and mowing bills to the County.  Seconded by Herzberg 
and unanimously carried.  

 
CITIZEN COMPLAINT POLICY & FORM  
 
A proposed Citizen Complaint Policy and Citizen Complaint/Concern form were presented. 
The Policies & Procedures Committee has reviewed this and recommends approval.  
 

Motion was made by Mayer to approve the Citizen Complaint Policy and Citizen 
Complaint/Concern form. Seconded by Soine and unanimously carried. 

 
OUT OF STATE TRAVEL POLICY FOR ELECTED & APPOINTED OFFICIALS  
 
The revised Out Of State Travel Policy For Elected & Appointed Officials was presented. There 
was some discussion on meal reimbursement amounts and reimbursements to those who do 
not seek reelection.  It was stated that this policy is for out of state only. The Policies & 
Procedures Committee has reviewed this and recommends approval.  
 

Motion was made by Herzberg to approve the Out Of State Travel Policy For 
Elected & Appointed Officials. Seconded by McDaniel and unanimously carried.  

 
CITY EMPLOYEE REIMBURSEMENT POLICY 
 
The revised City Employee Reimbursement Policy was presented with the only change being 
the deletion of number 11 as it is a duplicate to number 8. The Policies & Procedures 
Committee has reviewed this and recommends approval.  
 

Motion was made by Soine to approve the revised City Employee Reimbursement 
Policy.  Seconded by Herzberg and unanimously carried.  

 



 

TRUTH IN TAXATION PUBLIC HEARING 
 
It has been suggested to set the Truth In Taxation Public Hearing for Monday, December 12, 
2016 at 6:30 p.m. during the regular scheduled Council meeting. If the levy is not adopted on 
December 12, 2016 the Council will have to hold a special meeting the week of December 19, 
2016 to do so.  The Council is also no longer required to publish a public hearing notice. 
 

Motion was made by Soine to set the Truth In Taxation Public Hearing for 
Monday, December 12, 2016 at 6:30 p.m.  Seconded by Herzberg and 
unanimously carried.  

 
2016 STREET PROJECT 
 
DeWolf reported that the reconstruction continues; the mill and overlay is complete with the 
exception of the cross walks. Minnie Street should be complete within the next couple weeks.  
Payment Estimate No. 3 in the amount of $480,918.05; payable to Voss Plumbing & Heating Inc. 
for work completed through August 26, 2016 was presented.  
 

Motion was made by Mayer to approve Payment Estimate No. 3 in the amount of 
$480,918.05; payable to Voss Plumbing & Heating Inc.  Seconded by McDaniel and 
unanimously carried.  

 
2017 STREET PROJECT 
 
The Lake Ave. North assessment options were presented: 
 
1.  OPTION 1:  DEVELOPER ASSESSED 100% OF PROJECT COSTS - CITY PAYS FOR 
UTILITY OVERSIZING 

  

  
TOTAL ESTIMATED COST: 

  
$1,094,400.00 

     

  
UTILITY OVERSIZING COSTS: 

  
$35,800.00 3.27% 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

  
TOTAL DEVELOPER ASSESSMENT: 

  
$1,058,600.00 

 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

2.  OPTION 2:  CITY PAYS FOR TRAIL, STREET IN MNDOT ROW & UTILITY 
OVERSIZING 

   

  
TOTAL ESTIMATED COST: 

  
$1,094,400.00 

     

  
CITY PARTICIPATION: 

        

  
     UTILITY OVERSIZING COSTS: 

  
$35,800.00 

     

  
     STREET IN MNDOT ROW COSTS: 

 
$174,900.00 

     

  
     TRAIL COST: 

  
$69,400.00 

     

  
     TOTAL CITY COST: 

  
$280,100.00 25.6% 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

  
TOTAL DEVELOPER ASSESSMENT: 

  
$814,300.00 

 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

3.  OPTION 3:  CITY PAYS FOR TRAIL, STREET IN MNDOT ROW, UTILITY OVERSIZING & 
HALF THE MEDIAN 

  

  
TOTAL ESTIMATED COST: 

  
$1,094,400.00 

     

  
CITY PARTICIPATION: 

        



 

 
City staff is looking for direction on this section of the 2017 Street Project as they continue 
discussions with Jason Ferche. DeWolf explained the three options and the costs for such.  There 
was some discussion on the City purchasing right of way from Stearns County. The Council 
consented to work with Mr. Ferche with option 2 in mind. Eckerly asked if the City can defer the 
assessment for Mr. Ferche since there is no development nor a development agreement in place. 
Spooner said yes; however, there should be a firm understanding of the deferment and its 
termination.  
 
2017 PRELIMINARY PROPERTY TAX LEVY AND BUDGET 
 
In accordance with Minn. Stat. § 275.065, cities must adopt their proposed budget and certify 
their proposed levy to the County Auditor by September 30. 
 

Motion was made by Soine to set the 2017 Preliminary Property Tax Levy at: 
Current Real & Personal Property  $660,354.00  
Abatement Levy      $    2,232.00 
and certify such to the Stearns County Auditor.  Seconded by Mayer and 
unanimously carried.  
 
Motion was made by Herzberg to set the 2017 Preliminary General Fund Budget at 
$2,131,361.00.  Seconded by Soine and unanimously carried.  
 
Motion was made by Soine to approve Resolution 2016-23 Adopting Proposed 
2017 Tax Levy Collectible in 2017.  Seconded by Herzberg and unanimously 
carried.  
 

Thompson recessed the Regular City Council meeting at 6:33 p.m. and opened the VOC 
Water Treatment Plan Variance Request Public Hearing.  
 
The City of Paynesville received a three-part Variance Application from the City of Paynesville, 
221 Washburne Ave. Paynesville, MN.  The property in question is at 271 Ampe Drive, 
Paynesville, MN.  The Variance request is for an additional structure at the Water Treatment 
Plant for the volatile organic compounds (VOC) project.  Due to the irregular shape of the lot, 
the new building is proposed to be: 

 5.14 feet from the rear property line, this lot is double fronted; therefore, it needs to 
meet the 25 foot front setback requirement off of Business 23 also – needing a 19.86 
foot variance 

  
     UTILITY OVERSIZING COSTS: 

  
$35,800.00 

     

  
     STREET IN MNDOT ROW COSTS: 

 
$174,900.00 

     

  
     TRAIL COST: 

  
$69,400.00 

     

  
     HALF THE MEDIAN COSTS: 

  
$78,950.00 

     

  
     TOTAL CITY COST: 

  
$359,050.00 32.8% 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

  
TOTAL DEVELOPER ASSESSMENT: 

  
$735,350.00 

 

ANNUAL DEBT 
AMORTIZATION (10 YEARS 
AT 3% INTEREST): 

           



 

 6.84 feet from the side property line – can’t meet the 10 foot setback requirement – 
needing a 3.16 foot variance 

 37 feet in height - can’t meet the 35 foot height regulation – needing a 2 foot variance 
The structure will meet all other zoning regulations. The Planning Commission has reviewed 
this and recommends approval. Mergen announced that City staff are still working with Stearns 
County on pursuing the right of way purchase.  The Historical Society is also pursuing a right 
of way purchase. DeWolf noted that he has informed the MPCA of the possible land purchase.  
 
There being no further comments or questions, Thompson closed the Public Hearing at 6:35 
p.m. and reopened the Regular City Council meeting.  
 
VOC – WATER TREATMENT PLANT 
 

Motion was made by Soine to approve the Variance Determination for the City of 
Paynesville. Seconded by Herzberg and unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items: September & October Meeting 
Schedules, August Police Report, MN Rural Water Association – Thank You, and AIS - Starry 
Stonewart News Release. 
 
Thompson recessed the Regular City Council meeting at 6:37 p.m.  Thompson opened the 
Closed Session at 6:40 p.m. Thompson closed the Closed Session at 7:07 p.m. and re-opened 
the Regular City Council meeting.  
 
Mayor Thompson summarized the purpose of the Closed Session was to discuss the sale of 
real property located at Lot 6 Block 1, Gales Addition; Parcel Number 70.38753.0000. 
 

Motion was made Mayer to sell a 1,496 square foot strip on the far north side of 
Lot 6, Block 1, Gales Addition; for $.93543666666 a square foot ($1,399.41). 
Purchaser will be responsible for obtaining an attorney and costs of 
documentation preparation, closing fees, title insurance (if purchaser desires), 
and recording fees resulting from the sale of this property. The purchaser will be 
responsible for delivering a copy of the recorded document to the City of 
Paynesville. This option is available for 30 days from September 12, 2016.  
Seconded by Soine and unanimously carried.  

 
In the case that Robert Meyer does not take action to purchase the property at the above set 
terms within the 30 days. Mr. Meyer will need to remove the shed and concrete slab that is 
encroaching on to the city’s property. 
 

 
There being no further business the meeting was adjourned at 7:09 p.m. 

 
     
Renee Eckerly, City Administrator 


