
MINUTES 
PAYNESVILLE FARMERS UNION CO-OP OIL VARIANCE PUBLIC HEARING 

 
AUGUST 24, 2015 
 
Thompson opened the Public Hearing at 6:30 p.m. Council members present were Kay 
McDaniel, Donavan Mayer, Jean Soine, and Neil Herzberg. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant; Bill Spooner, City Attorney; Ellarry Prentice, Press (6:04 p.m.); Chuck 
DeWolf, Bolton & Menk, Inc.; Bill Ludwig, Liquor Store Manager; Paul Wegner, Police Chief; 
Karen Voz, MN Dept. Health (MDH); Jeff Howe, Representative, Commissioner John Stine, 
MPCA; Randy Ellingboe, MDH; Kirk Koudelken, MDH; Michelle Fischbach, Senator; Don 
Milless, MPCA; Paul Evans, Cenex; Mr. Fuchs, Mrs. Fuchs, and Corey Gerads, Alliance 
Building Corp.  
 
The City has received a Variance Application submitted by Paynesville Farmers Union Co-op 
Oil Co. They own and have recently combined 105 and 109 Garfield into one lot addressed 
109 Garfield (70.38636.0002) and it is zoned I2 – Heavy Industrial. The existing structure on 
this lot has been moved.  They wish to construct a 124’x60’ chemical storage building. This 
building will run north and south on the lot; therefore, not being able to meet the 10’ setback off 
the south property line and the 25’ setback off the west property line.  They will be 5’ off the 
south property line; needing a 5’ Variance and only 12’ off the west property line; needing a 13’ 
Variance.  The reason they are not running the building east and west is this better utilizes the 
lot leaving more space to the east for future expansion.  
 
Paul Evans reviewed the Variance request for a 60x124 chemical storage building. The 
Variance is needed to maximize the space on the lot for possible future expansion. The 
building has been engineered and approved by the Department of Agriculture.  
 
Mergen expressed his concern with the flooding in that area. Evans suggested putting in a 
catch basin. This area experienced flooding even prior to them purchasing it and removing the 
pervious buildings. Mergen stated that all the water from this location goes to the elevator pond 
and the pond can’t hold it all; it then proceeds to the river. Evans further explained that the 
building is self-contained.  
 
Thompson stated that Variances are usually issued when it can’t be built without it.  In this 
case the building could be moved.  
 
Spooner outlined the following Variance questions one should ask: 

 Appropriate use of the property 

 Does the use change or harm the neighborhood 

 Is the issue created by property owner or is the issue the property 
 
Herzberg reported that the Planning Commission has reviewed this and recommends 
approval. 
  
Evans further explained that the Variance is needed for viability and in 5-10 years the building 
will be added onto. Thompson stated that the water runoff will still be an issue in the future with 
less green space.  



Evans reported that the project is estimated at $250,000.00 - $300,000.00.  
 
There was some further discussion on the building design and hard surfaces. 
 
Thompson recessed the Paynesville Farmers Union Co-Op Oil Variance Public Hearing 
Public Hearing at 6:47 to open the Boundary Drainage & Utility Easement Vacation Public 
Hearing.   
 
Thompson re-opened the Paynesville Farmers Union Co-Op Oil Variance Public Hearing at  
6:47 p.m.  
 
    
There being no further comments or questions the public hearing was closed at 6:48 p.m. 
 

     
Renee Eckerly, City Administrator 

 


