
 

MINUTES 
REGULAR CITY COUNCIL MEETING 

 
AUGUST 22, 2016 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Donavan Mayer, Jean Soine, and Neil Herzberg.  Others present were Renee 
Eckerly, City Administrator; Jennifer Welling, Administrative Assistant/Zoning Specialist; Ron 
Mergen, Public Works Director; Bill Spooner, City Attorney; Chuck DeWolf, Bolton & Menk, 
Inc.; JoLyn Lindquist, Social Media Specialist; Paul Wegner, Police Chief; Ellarry Prentice, 
Press; and Mr. Meyer (he did not sign in). 
 
The Pledge of Allegiance was recited and Council members gave verbal activity reports. 
 
Paul Wegner, Police Chief reported on the following: 

 Officer Johnson has completed his training and the department is fully staffed 

 Night to Unite, attended by 350 – 400 people 

 Baseball Tournament attended by 3,500 people 
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: June 13, 2016 Public Works 
Committee, July 11, 2016 Public Works Committee, June 21, 2016 EDAP Board, and June 20, 
2016 Planning Commission.  
    
Motion to approve the following vouchers:   

08/11/2016 Void Check pd twice 93073 -$171.25 

08/18/2016 Payroll Checks 93248-93253 $5,052.91 

08/18/2016 Payroll Taxes 93254-93257 $1,276.88 

08/18/2016 Payroll Direct Deposit  $20,856.89 

08/18/2016 Payroll - Fed  $6,925.78 

08/18/2016 Payroll - State  $1,235.59 

08/18/2016 Payroll - TASC  $321.13 

08/18/2016 Payroll - PERA  $6,031.14 

08/18/2016 Payroll - SELECT  $427.70 

08/18/2016 Payroll - Blue Cross  $4,934.42 

08/18/2016 Payroll - AFLAC  $139.41 

08/17/2016 Vouchers 93258-93332 $253,737.32 

  TOTAL $300,767.92 

 
Motion to approve the attendance of Paul Wegner to attend the Taser Instructor Re-
Certification.  

 
Motion was made by Mayer to approve the Consent Agenda.  Seconded by 
Herzberg and unanimously carried.  

 



 

GENERATOR MAINTENANCE PROGRAM 
 
The City has 5 generators for the wastewater facility and the water plant that currently are not 
covered under a maintenance plan.  The City received two quotes for maintenance programs 
that run from one to five years: 
Total Energy Systems, LLC: 1st year   $3,052.75 
     2nd year   $3,144.32 
     3rd year   $3,238.66 
     4th year   $3,335.83 
     5th year   $3,435.90 
   Total for 5 year contract:   $16,207.46 
 
Power Systems Services, Inc.: 1st year   $2,824.00 
     2nd year   $2,908.00 
     3rd year   $2,993.00 
     4th year   $3,085.00 
     5th year   $3,177.00 
   Total for 5 year contract:   $14,987.00 
 
Excerpt of minutes from the Public Works Committee meeting:  Members were presented with 
two quotes for service contracts for annual servicing of the City’s stand by power units.  

The City currently has five units: 

 Main lift 175 kW 

 Pretreatment pond 550 kW 

 Water plant150 kW 

 Chladek lift 40 kW 

 Portable unit 60 kW 
 
 
 
 
 
 
 

The service will include:  

 Pre run inspection 

 Load run  

 Battery charging system 

 Cooling system 

 Electronics field reports 

 Fuel & oil filter changes 

 Oil analysis 

 Transfer switch  

 Safety switch operation 

 Phase matching  

Quade noted that AMPI has a service contact for their generator and felt this is a good 
deal. The prices were reviewed on each quote with the low being from Power system 
Service for a  five year contract with the following costs; 1st year $2,824.00 to the fifth year 
$3,177.00.  This includes all five units the cost savings to go with the five year contract 
would be $169.00 for the first year. There was discussion on the need for a service contract 
noting no one local works on generators and transfer switches.  
 

Motion was made by Peschong to approve the five year service contract with Power 
System Service, Inc. and recommend such to the City Council.  Seconded by 
Herzberg and unanimously carried.  
 

The Public Works Committee recommends approval. Mergen would also like to conduct some 
reference checks on Power System Services, Inc.  



 

Motion was made by Herzberg to approve the 5 year preventative maintenance 
agreement with Power System Services, Inc. contingent upon positive reference 
checks. Seconded by Soine and unanimously carried.  

 
MN INVESTMENT FUND (MIF) – LOUIS INDUSTRIES  
 
A letter from DEED indicating that all criteria has been met for the MIF loan to Louis Industries 
was presented. The Loan is now closed and the City may forgive $20,000.00 of the original 
loan amount.  Excerpt of minutes from the EDAP Board Meeting: 

Eckerly reported that Louis Industries has satisfied the loan criteria and DEED has 
come and conducted the audit; therefore, the $20,000.00 of the MIF money from the 
State of MN can be forgiven.  
 

Motion was made by Nelson to accept DEED’s audit and take action to forgive 
the 20,000.00 in MIF Funds to Louis Industries and recommend such to the City 
Council.  Seconded by Stang and unanimously carried.  

 
The EDAP Board has reviewed this and recommends approval.  
 

Motion was made by Soine to accept DEED’s audit and forgive the $20,000.00 in 
Minnesota Investment Fund (MIF) to Louis Industries, Inc. Seconded by McDaniel 
and unanimously carried.  

 
It was noted that this was the first time the City has used MIF funding.   
 
ORDINANCE NO. 164, 2ND SERIES LAND USE REGULATIONS (ZONING) 
 
This item was pulled from the agenda.  
 
PARKING RESOLUTION – SCHRUPP’S MEAT & SEAFOOD, LLC 
 
Schrupp’s Meat & Seafood, Inc. would like to have the ability to put out designated parking for 
their customers during downtown events on James St. Resolution 2016-22 Authorizing 
Placement Of Signs At Designated Locations Limiting Parking To 30 Minutes was presented. It 
was noted that this is similar to what Jean Soine did for Paynesville Total Entertainment during 
Queen Bee’s events.  
 

Motion was made by Soine to approve Resolution 2016-22 Authorizing Placement 
Of Signs At Designated Locations Limiting Parking To 30 Minutes with noted 
changes.  Seconded by Herzberg and unanimously carried.  

 
2016 STREET PROJECT 
 
DeWolf reported that the reconstruction continues with curb on Lake Ave. and paving to be done 
by the end of this week. The mill and overlay portion has been milled and to be overlaid this 
week. It was asked if Maple Street would be fixed.  Mergen said yes, when they do the overlay 
portion of the other streets.  
 



 

Mr. Meyer asked if the research was done on his questions he asked 2 months ago regarding the 
property line issues. Eckerly stated that staff is working on it and he will have an answer prior to 
the September 26, 2016 public hearing.  
 
VOC – WATER TREATMENT PLANT 
 
DeWolf presented a letter regarding the bids received for the project. Rice Lake Construction is 
the apparent low bidder with the bid of $1,507,300.00.  The engineer’s estimate was 
$1,800,000.00. DeWolf noted that the City has received approval from the Department of Health 
and all documents have been sent to the MPCA.  
 

Motion was made by Mayer to award the bid to Rice Lake Construction in the 
amount of $1,507,300.00 for the VOC Removal Improvements at the Water 
Treatment Plant; contingent on receiving approval from the MN Department of 
Health, MPCA, and approve a Change Order regarding paying prevailing wages. 
Seconded by McDaniel and unanimously carried.  
 

2017 PROPOSED BUDGET 
 
Eckerly commented that in the past the Council has set the preliminary property tax levy at 8%, 
but realizing the budget never stays at that level and is usually 4%.  The Council consented to 
such.  
 
2016 BOND LEVY TRANSFER  
 
G. O. Imp Bonds of 2008 58,000 
G. O. Imp Bonds of 2010 Series A 56,000 
G. O. Imp Bonds of 2010 Series B 24,500 
G. O. Imp Bonds of 2014 Series A 30,000 
 $168,500 
         
This transfer is based on the Debt Management Study draft dated 2/9/2016 from Springsted 
Inc.   
 

Motion was made by Soine to approve the 2016 Budgeted Bond Levy Transfer of 
$168,500.00.  Seconded by Herzberg and unanimously carried.  

 
2016 GENERAL FUND BUDGETED TRANSFERS 
     
The following are the 2016 General Fund Budgeted Transfers: 
Transfer $5,000 from General Fund to the General Fund Capital Improvement for Election. 
Transfer $1,000 from General Fund to the General Fund Capital Improvement for 
Administration. 
Transfer $2,500 from General Fund to the General Fund Capital Improvement for Municipal 
Building. 
Transfer $14,000 from the General Fund to the Police Capital Improvement Fund. 
Transfer $5,000 from the General Fund to the Fire Reserve Fund for small equipment 
depreciation 
Transfer $10,000 from General Fund Fire to the Fire Reserve Fund for building depreciation. 



 

Transfer $25,000 from General Fund Fire to the Fire Reserve Fund for large equipment 
depreciation. 
Transfer $1,000 from General Fund to the Emergency Services Capital Improvement Fund. 
Transfer $20,000 from General Fund Street & Alleys to the Street/Sidewalk Capital 
Improvement Fund for Street Construction. 
Transfer $67,987 from General Fund Street & Alleys to the Street/Sidewalk Capital 
Improvement Fund for Street Equipment. 
Transfer $18,000 from General Fund Municipal Parks to the Park Capital Improvement Fund. 
Transfer $11,000 from General Fund Recreational Trail to the Lake Koronis Trail Fund. 
Transfer $15,000 from General Fund Airport to the Airport Capital Improvement Fund. 
Transfer $1,000 from General Fund Cable to the General Capital Improvement Fund for Cable. 
Transfer $30,251 from General Fund to the EDAP Fund. 
 
The above transfers were included in the budget process and are part of the 2016 General 
Fund Budget. 
 

Motion was made by Soine to approve the 2016 General Fund Budgeted 
Transfers.  Seconded by McDaniel and unanimously carried.  

 
2016 LIQUOR FUND BUDGETED TRANSFERS 
     
The following is the 2016 Liquor Fund Budgeted Transfer:    
Transfer $14,000 from the Liquor Fund to the Liquor Fund Capital Improvement Fund The 
above transfer was included in the budget process and is part of the approved 2016 Budget for 
the Liquor Fund. 
 

Motion was made by Herzberg to approve the 2016 Liquor Fund Budgeted 
Transfer.  Seconded by Soine and unanimously carried.  

 
2016 WATER AND SEWER FUNDS BUDGETED TRANSFERS 
     
The following are the 2016 Water and Sewer Funds Budgeted Transfers:    
Transfer $15,000 from the Water Fund to the Water Capital Improvement Fund. 
Transfer $30,000 from the Water Fund to the Water Equipment Replacement Fund. 
Transfer $20,000 from the Water Fund to the 2004 Improvement Debt Fund. 
Transfer $10,500 from the Water Fund to the 2006 Improvement Debt Fund. 
Transfer $25,500 from the Water Fund to the 2008 Improvement Debt Fund. 
Transfer $12,000 from the Water Fund to the 2010 Improvement Debt Fund. 
Transfer $30,000 from the Water Fund to the 2010 Hwy 23 Improvement Debt Fund.  
Transfer $10,000 from the Water Fund to the 2014 Improvement Debt Fund. 
Transfer $214,500 from the Water Fund to the Water Plant Rehab Debt Fund. 
Transfer $4,000 from the Water Fund to the 2016 Improvement Debt Fund. 
Transfer $36,000 from the Sewer Fund to the Sewer Capital Improvement Fund.  
Transfer $94,000 from the Sewer Fund to the Sewer Equipment Replacement Fund. 
Transfer $14,000 from the Sewer Fund to the 2004 Improvement Debt Fund. 
Transfer $12,000 from the Sewer Fund to the 2006 Improvement Debt Fund. 
Transfer $21,000 from the Sewer Fund to the 2008 Improvement Debt Fund. 
Transfer $15,250 from the Sewer Fund to the 2010 Improvement Debt Fund. 
Transfer $20,000 from the Sewer Fund to the 2010 Hwy 23 Improvement Debt Fund.  



 

Transfer $14,500 from the Sewer Fund to the 2014 Improvement Debt Fund. 
Transfer $192,000 from the Sewer Fund to the WW Facility Plan Debt Fund.  
Transfer $5,000 from the Sewer Fund to the 2016 Improvement Debt Fund. 
 
The above transfers were all included in the budget process and are part of the approved 2016 
Budgets for the Water and Sewer Funds.  
 

Motion was made by McDaniel to approve the 2016 Water and Sewer Funds 
Budgeted Transfers.  Seconded by Soine and unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items: May and June Investments, Liquor 
Revenue & Expenses, Incode Financial Reports, City Attorney Report, and Capital Improvement 
Breakdown Report – all reports can be found on the City’s website.  Morgan Stanley Investment 
Report, Emergency Communications Network (ENC) CodeRed Notification Letter, West Central 
Sanitation August Garbage Rates, Starry Stonewart Infestation Confirmed in Turtle Lake near 
Bemidji, BHE Community Solar Program Letter, Great River Regional Library Annual Report For 
2015 – due to the size of the report, please contact City Hall if you are interested in a copy. July 
Police Reports and Paynesville Dancing With The Stars. 
 
Thompson recessed the Regular City Council meeting at 6:36 p.m.  
 
Thompson opened the Closed Session at 6:38 p.m.  Thompson closed the Closed Session 
and re-opened the Regular City Council meeting at 7:39 p.m. 
 
Thompson summarized that the City Council met in Closed Session to discuss an offer on real 
property described as Lots 2, 3 and part of Lot 4, Block 1 of Opportunity Park Second Addition 
with parcel numbers of 70.39210.0107, 70.39210.108, and a portion of 70.39210.0109. 
 

Motion was made by Soine to accept a purchase offer on the land described as 
Lots 2, 3 and part of Lot 4, Block 1 of Opportunity Park Second Addition with 
parcel numbers of 70.39210.0107, 70.39210.0108, and a portion of 70.39210.0109 
(2.58 acres) from Kwik Trip, Inc. for $519,865.50 which includes pay into the storm 
water pond at 12 cents a square foot and authorize the Mayor and City 
Administrator to sign the Purchase Agreement pending a few modifications 
which are: 

1.) That the City will not be re-platting the land, but will do a lot split on Lot 
4 and vacate the utilities easements on both sides of Lot 3.   
2.) Remove the section in 8.4 referring to townhouses. 
3.) The frontage on Lot 4 will not be less than 80 feet to maintain a 
buildable lot. 
4.) The utility connections would be the responsibility of the buyer.  
5.) The buyer is aware that a Conditional Use Permit Application will need 
to be submitted. 
6.) Restriction is limited to only the land in Opportunity Park Second 
Addition. 
7.) The wording in the sections referring to a cross over easement will be 
changed from shall to may.  



 

Motion was seconded by Herzberg and unanimously carried.  
 

There being no further business the meeting was adjourned at 7:44 p.m. 
 

     
Renee Eckerly, City Administrator 


