
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
APRIL 24, 2013 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Donavan Mayer, Jean Soine, and Gene Beavers. Others present were Renee 
Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant; Bill Spooner, City Attorney; Ashley Alsum, Cable Coordinator; Chuck 
DeWolf, Bolton & Menk, Inc.; Stephanie Good, Press; Neil Herzberg, Mark Eckerly, Sara 
Utsch, ClifonLarsonAllen; Dick Johnson, Koronis Lake Association (KLA); and Bob Pederson, 
Koronis Lake Association (KLA). 
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports.  
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: April 1, 2013 Planning Commission
and March 13, 2013 Public Works Committee.          
 
Motion to approve the following vouchers:        

4/12/2013 Vouchers - VOID 86026-86029 $0.00 
 4/12/2013 Vouchers 86030-86031 86030-86031 -$750,839.20 
 4/15/2013 Special Vouchers 86032 86032 -$601.00 
 4/17/2013 Vouchers 86033-86094 86033-86094 -$182,078.68 
 4/17/2013 Payroll 86095-86097 -$3,241.97 
 4/17/2013 Payroll Direct Deposit 

 
-$13,851.23 

 4/17/2013 Payroll  86098-86104 -$5,615.78 
 4/17/2013 Payroll - Fed 

 
-$4,551.28 

 4/17/2013 Payroll - State 
 

-$848.33 
 4/17/2013 Payroll - ING 

 
-$275.00 

 4/17/2013 Payroll - TASC 
 

-$446.13 
 4/17/2013 Payroll - AFLAC 

 
-$124.46 

 4/17/2013 Payroll - PERA 
 

-$4,248.62 
 4/17/2013 Purchased Discover Certificate 

 
-$150,000.00 

 
4/17/2013 

Purchased Oriental Bank 
Certificate 

 
-$150,000.00 

 4/11/2013 Oriental Bank & Trust - Certificate Matured 
 

$96,000.00 

4/15/2013 Discover Bank  - Certificate Matured 
  

$96,000.00 

4/16/2013 National City Bank Cleveland - Certificate Matured 
 

$96,000.00 
 TOTAL                                          $978,721.68 
 

Motion was made by Soine to approve the Consent Agenda. Seconded by 
Beavers and unanimously carried.  

 



2012 AUDIT 
 
Sarah Utsch from CliftonLarsonAllen presented the 2012 Audit and outlined the following: 

 The City received an unqualified opinion which is a clean opinion 

 General fund – revenues are over budget, expenditures were under budget 

 9.8 months of expenses are in reserves, State Auditor recommends 5 months of 
expenses in reserves 

 Internal policy wants 55% - 60% in reserves and the reserve has 90% 

 Biggest revenue was the Hwy. 23 grant 

 Biggest expense was the Hwy. 23 project 

 Revolving loan fund shows an increase due to not as many new loans 

 EDA loan decreased due to the Opportunity Park project 

 Debt service funds 

 Capital project funds 

 Enterprise funds include water, sewer, and liquor 

 Liquor inventory shows the highest ever been on 12-31-12; sales are up, cost of sales 
are up, gross profit is healthy, and the transfer to General Fund is up 

 Findings and recommendations – internal control structure, same three findings as last 
several years: 

o Financial reporting process 
o Segregation of duties 
o Audit adjustments 

 Spend over $500,000.00 in expenditures result in a single audit for Wastewater 
Treatment Facility project 

 One finding is that the City needs to monitor contract language so that they are not 
disbanded or debarred 

 
AQUATIC INVASIVE SPECIES 
 
Dick Johnson, from the KLA Sub-Committee presented the following: 

 Two prong approach: 
o Go through legislative process and attack needs for funds; a collocation of Lake 

Associations and the KLA joined the MN Lake Association 
o Be proactive and trying to fund inspections on Lake Koronis 

 Important to maintain the lake as its important to the community 

 Work with area lakes and the North Fork Crow River Watershed District (NFCRWSD) 

 Plan – perform inspections at highest launch and highest risk landings  

 Requesting from the City; $15,000.00 for the next two years to cover inspection at the 
Veterans Park 

 Also talked with Meeker County for coverage at the Regional Park 

 Goal 
o Minimize risk 
o Conduct inspections 
o Goal is to not inconvenience the boaters, but rather preserve the water 

 
Thompson asked what the City can legally do. Spooner asked who would conduct the 
inspections, who will train the inspectors and what authority will the inspectors have. Johnson 
stated that last fall 20 people from area were trained to become volunteer inspectors.  



Water guards have authority to teach, but cant’ stop boats from going in the water. A contract 
could be signed with them. The Watershed grant money is through the DNR and they have 
authority to stop boats from going in the water. The goal of the program is to cover more than 
one location. There was some discussion on hiring persons versus volunteers and the 
authority persons would have.  
 
Spooner discussed the question of legal expenditure of tax dollars. The City can spend money 
to conduct inspections to protect the park investment. Thompson stated that any inspection 
fees are not budgeted for in the 2013 budget and would have to be discussed with the Budget 
& Finance Committee and City Council.  
 
Johnson appreciated the Council’s consideration. The Township will also be considering this at 
their May 29, 2013 meeting. Spooner suggested getting a copy of the Water Guard Contract to 
reviews. Thompson suggested that this be reviewed by the Park & Tree Board and Budget & 
Finance Committee.  
 
BAD DEBT  
 
The City has tried unsuccessfully to collect for a vehicle fire from Leticia Valadez Trevino 
($350.00).  Staff would like to turn this debt over to Bullseye Collection Agency for collection. 
 

Motion was made by Soine to turn the debt of Leticia Valadez Trevino over for 
collection to Bullseye Collection Agency.  Seconded by McDaniel and 
unanimously carried.  

 
TEMPORARY STREET CLOSING – FLEA MARKET 
 
A Temporary Street Closing Application submitted by the PEP Committee for the Flea Market 
scheduled May 11, 2013 – October 18, 2013 from 7 a.m. – 2 p.m.; to close Augusta Ave. from 
James Street (south side of James Street) to the alley was presented. The Police Chief and 
Fire Chief have approved the application with the understanding that the Committee will have 
to work with the Public Works Department for barricades.  
 

Motion was made by Mayer to approve the Temporary Street Closing Application 
submitted by the PEP Committee for the Flea Market scheduled May 11, 2013 – 
October 18, 2013 from 7 a.m. – 2 p.m. Seconded by McDaniel and passed 4:1 
(Thompson, yes; Soine, yes; McDaniel, yes; Mayer, yes; and Beavers, no).   

 
TEMPORARY STREET CLOSING – FARMER’S MARKET 
 
A Temporary Street Closing Application submitted by the PEP Committee for the Farmer’s 
Market scheduled May 11, 2013 – October 12, 2013 from 7 a.m. – Noon; to close Augusta 
Ave. from James Street to the alley (near AMPI closing) was presented. The Police Chief and 
Fire Chief have approved the application with the understanding that the Committee will have 
to work with the Public Works Department for barricades.  
 



Motion was made by Beavers to approve the Temporary Street Closing 
Application submitted by the PEP Committee for the Farmer’s Market scheduled 
May 11, 2013 – October 12, 2013 from 7 a.m. – Noon. Seconded by Soine and 
unanimously carried.  

 
TEMPORARY STREET CLOSING – LADIES NIGHT OUT 
 
A Temporary Street Closing Application submitted by the PEP Committee for Ladies Night Out 
on April 26, 2013 from 5 p.m. – 10:00 p.m.; to close James St. (between the Plaza Apartments 
and Sheri’s) from Washburne Ave. to the alley was presented. The Police Chief and Fire Chief 
are currently reviewing this.  
 

Motion was made by Beavers  to approve the Temporary Street Closing 
Application submitted by the PEP Committee for Ladies Night Out on April 26, 
2013 from 5 p.m. – 10:00 p.m. Seconded by Soine and unanimously carried.  

 
WATER TREATMENT PLANT REHAB PROJECT   
 
DeWolf reported the following: 

 Plans are being reviewed by the Department of Health 

 Variance is required for the rear setback 

 Bring forward the project in May for approval 

 Open bids in June 
 
There needs to be money in the Water Plant Rehab Fund due to bills coming in.  There was a 
motion on October 24, 2012: 

Motion was made by Bertram to authorize Bolton & Menk to proceed with the design 
engineering and adopt the rate schedule utilizing the $1 million dollars from water 
reserves and transferring the $50,000.00 from the CIP and equipment line items and 
recommend such to the City Council.  Seconded by Zimmerman and unanimously 
carried. 

 
The transfer has not yet been done as the money wasn’t needed until now. Staff would also 
like to ask the Council to transfer another $200,000.00 from Fund 113 Water Capital 
Improvement Fund for a total of $250,000.00 to the Water Plant Rehab Fund to cover future 
expenses and keep the fund from going into a negative balance. 
 

Motion was made by Soine to transfer $200,000.00 plus the previous $50,000.00 
already approved from Fund 113 Water Capital Improvement Fund to the Water 
Plant Rehab Fund.  Seconded by McDaniel and unanimously carried.  

 
WASTEWATER TREATMENT FACILITY RE-SCOPING PROJECT  
 
DeWolf reported that the weather has created some obstacles, but work continues. Eckerly 
reported that the PFA audit received an A+ rating.  The Audit will be on the next Council 
agenda  
 



TH55/LAKE AVE. INTERSECTION  
 
Six bids for the project were received and opened with the apparent low bid from Knife River 
Corporation, in the amount of $107,762.18.  The County has reviewed the bid and 
recommends awarding the contract.  The State pays 100% of the construction costs.  
 

Motion was made by Beavers to award the contract to Knife River Corporation, in 
the amount of $107,762.18.  Seconded by Soine and unanimously carried.  

 
RUTTWALD PROPERTIES – DELINQUENT ON INTEREST ON DEFERRED  
ASSESSMENTS 
 
Eckerly reported that Ruttwald properties are listed as tax default as well as they have 
defaulted on their interest payments to the City totaling $19,000.00.  The City could turn this 
over to collections, but the City would lose half of the money.  It was suggested pursuing the 
collection of the money, but not through a collection agency, but through the City Attorney. 
Ruttwald’s did personally sign an agreement and it can be pursued legally.  
 
OPPORTUNITY PARK – DEVELOPMENT AGREEMENT - MCDONALDS 
 
An email from Adam Schad requesting the City to submit a letter stating such was reviewed: 

The undersigned certifies that there are no present or future affirmative duties or 
obligations owed by the owner and/or lessee of Lot 1, Block 2, Opportunity Park under 
the Opportunity Park Plat Development Agreement recorded November 14, 2012 (the 
“Development Agreement”) as Document Number 1383827.  The undersigned further 
certifies that no further assessments shall accrue against Lot 1, Block 2, Opportunity 
Park under the Development Agreement and that any and all past assessments have 
been paid in full. 

releasing McDonalds from the attached Development Agreement.  
 
Spooner noted that the Development Agreement was a recorded document when they 
purchased the property.  Spooner recommended not doing anything.  
 
STREET SWEEPER 
 
Excerpt of minutes from the Public Works Committee meeting: 

It was reported that staff went to Willmar to look at a sweeper the City of Willmar is 
trading in.  The unit is in very good condition and has maintenance records to show 
everything ever done to it. The unit has the auto lube system with dual side brooms. 
The price is $50,500.00 as is, or $56,000.00 with a one season warranty. This was 
discussed along with the discussion staff had with a mechanic and it was suggested to 
save the $5,500.00.  After a short discussion,  

 
Motion was made by Peschong to purchase the sweeper from MacQueen 
Equipment, Inc. in the amount of $50,500.00 (as is) and recommend such to the 
City Council.  Seconded by Quade and unanimously carried.  

 



The Public Works Committee recommends purchasing the Street Sweeper from MacQueen 
Equipment, Inc. in the amount of $50,500.00 with funds to be used from Street Capital 
Improvement.  
 

Motion was made by Beavers to purchase a 2005 Elgin Pelican P Dual Street 
Sweeper US13920 (as is) from MacQueen Equipment, Inc. in the amount of 
$50,500.00, plus tax and declare old one as surplus property and advertise for 
sealed bids. Seconded by Mayer and unanimously carried.  

 
LOW PRESSURE – CARROLL COURT 
 
Excerpt of minutes from the Public Works Committee meeting: 

The past history of Council action on this was reviewed.  The latest action was to pay 
for half the cost of installation of a booster pump for the resident that did not take 
advantage of the initial offer.  A lengthy discussion followed that the fix was only a band 
aid.  It was asked what the City is going to do when these pumps wear out.  The City 
needs to fix the problem. Also discussed was the history of how the City got to where it 
is at.  A booster station is estimated at $100,000.00 and a new tower is estimated at 
$1.5 million dollars.  The area a new tower would serve was discussed; however, most 
of the area is not in the City limits.   

 
Motion was made by Peschong that the City pay half of the costs of any 
maintenance, repairs, or replacement of the booster pumps in this area and 
recommend such to the City Council.  The motion passed 4:1(Schaefer, yes; 
Hemmesch, yes; Peschong, yes; Quade, yes; and Mayer, no).  Seconded by 
Quade and unanimously carried.  

 
The Public Works Committee recommends the City pay half of the costs of any maintenance, 
repairs, or replacement of the booster pumps in this area. 
 
Eckerly reported that this issue comes to Council every several years due to the elevation of 
the development. The City paid half of the installation. It was asked what the City will do if the 
pumps fail.  It was recommended to pay half of the maintenance and repair costs. A new tower 
would cost approximately $2-3 million dollars. To add pressure zones would run about 
$200,000.00.  It was asked if there are any issues now.  Mergen said no. There was some 
discussion on a long term solution, what has been done is just a band aid. It was suggested 
that this item be discussed further at a Goals & Objectives meeting.  
 
INFORMATIONAL 
 
Thompson reviewed the following informational items:  West Central Sanitation April Garbage  
Rates, Windstream Customer Support Letter, and May and June Meeting Schedules. 
 
 
There being no further business, the meeting was adjourned at 7:40 p.m. 
 

     
Renee Eckerly, City Administrator 


