
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
FEBRUARY 24, 2014 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members present were 
Kay McDaniel, Donavan Mayer, Jean Soine, and Gene Beavers (6:04 p.m.). Others present 
were Renee Eckerly, City Administrator; Ron Mergen, Public Works Director; Jennifer Welling, 
Administrative Assistant; Bill Spooner, City Attorney; Ellarry Prentice, Press; Chuck DeWolf, 
Bolton & Menk, Inc.; and Neil Herzberg. 
 
The Pledge of Allegiance was recited. Council members gave verbal activity reports. 
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meeting:  January 14, 2014 Policies & 
Procedures Committee, January 8, 2014 Public Works Committee, December 9, 2013 Budget 
& Finance Committee, and November 7, 2013 Special Park & Tree Board. 
       
Motion to approve the following vouchers:        

1/27/2014 1st Bk Systems- Puerto Rico - Purchased -$96,000.00 
 2/6/2014 Goldman Sachs Bank - Matured 

 
$96,000.00 

2/6/2014 Payroll 87680-87683 -$3,689.57 
 2/6/2014 Payroll Direct Deposit 

 
-$14,658.80 

 2/6/2014 Payroll Taxes 87774-87778 -$4,738.22 
 2/6/2014 Payroll - Fed 

 
-$5,015.63 

 2/6/2014 Payroll - State 
 

-$938.48 
 2/6/2014 Payroll - ING 

 
-$275.00 

 2/6/2014 Payroll - TASC 
 

-$466.13 
 2/6/2014 Payroll - PERA 

 
-$4,565.29 

 2/6/2014 Payroll - AFLAC 
 

-$169.31 
 2/6/2014 Payroll - SELECT 

 
-$353.85 

 2/19/2014 VOID CHECKS 87779-87828 $0.00 
 2/19/2014 Vouchers 87829-87878 -$84,325.42 
 2/20/2014 Payroll 87879-87882 -$3,623.85 
 2/20/2014 Payroll Direct Deposit 

 
-$14,587.80 

 2/20/2014 Payroll Taxes 87883-87888 -$5,186.04 
 2/20/2014 Payroll - Fed 

 
-$5,028.96 

 2/20/2014 Payroll - State 
 

-$933.67 
 2/20/2014 Payroll - ING 

 
-$275.00 

 2/20/2014 Payroll - TASC 
 

-$466.13 
 2/20/2014 Payroll - PERA 

 
-$4,533.50 

 2/20/2014 Payroll - AFLAC 
 

-$139.41 
 2/20/2014 Payroll - SELECT 

 
-$353.85   

  
TOTALS -$250,323.91 $96,000.00 

 



Motion to approve the attendance of Matt Larson and Bob McDaniel to the 2014 MN Airports 
Conference in Bemidji April 16-18, 2014. 
 

Motion was made by Soine to approve the Consent Agenda. Seconded by Mayer 
and unanimously carried.  

 
SNOWPLOWING – SNOWPLOWING POLICY 
 
This item was pulled from the agenda and tabled. 

 
LOCAL BOARD OF APPEAL & EQUALIZATION MEETING  
 
Stearns County would like to set the 2014 Local Board of Appeal & Equalization Meeting for 
Thursday, April 17, 2014 at 6:00 p.m. 
 

Motion was made by Soine to set the 2014 Local Board of Appeal & Equalization  
Meeting for Thursday, April 17, 2014 at 6:00 p.m.  Seconded by McDaniel and  
unanimously carried.  
 

2014 EMPLOYEE SAFETY TRAINING DAY  
 
In the past the annual Employee Safety Training Day has been held on Columbus Day, (this 
year Monday, October 13, 2014).  This year the morning will include training on OSHA 
mandates. The afternoon will be First Aid and CPR. The Safety Committee has reviewed this 
and recommends setting this day as the annual Employee Safety Training Day and close City 
Hall for such.  
 

Motion was made by Mayer to set the annual Employee Safety Training Day for  
Columbus Day, Monday, October 13, 2014 and close City Hall for such. Seconded  
by McDaniel and unanimously carried.  

 
TRANSFER FROM 113 TO 518 
     
There have been expenditures for the purchase of the Credit Union land in Fund 518, 2015 
Street Construction Fund causing a negative balance at year end.  Staff is requesting a 
permanent transfer of $15,000.00 from 113 Water Capital Improvement Fund to 518, 2015 
Street Construction Fund to cover the negative.  This would need to be retroactive to 
December 31, 2013 
 

Motion was made by Soine to transfer $15,000.00 from 113 Water Capital  
Improvement Fund to 518, 2015 Street Construction Fund retroactive to 12/31/13  
to cover expenses paid.  Seconded by Beavers and unanimously carried.  

 
PURCHASE OF GENERATOR 
 
Quotes for a new generator were presented: 

 MN Pump Works    $36,012.00   
Cummins N Power Gas unit  $15,225.00  

Diesel unit  $22,445.00 



 
Excerpt of minutes from the February 10, 2014 Public Works Committee meeting: 

Members reviewed a service contract and extended warranty on the two new generator 
sets.  The service contracts were $1,630.00 or $3,036.00 annually and the extended 
warranty was $2,245.00 or $3,470.00 annually. Members discussed that the City has a 
two year warranty and if the City has any issues it is generally known before that and 
the maintenance work can be completed by the City staff or a local contractor. 
 
Prices on a new unit for the Chladek lift were presented: 

MN Pump Works    $36,012.00   
Cummins N Power Gas unit  $15,225.00  

Diesel unit  $22,445.00 
 

The need for a standby power unit at this lift station was discussed as the City has 
about one hour after a power outage before there is potential for sewage backup.  
 

Motion was made by Quade to purchase a natural gas power unit from Cummins 
in the amount of $15,225.00 with funds to come from Sewer Equipment CIP and 
recommend such to the City Council.  Seconded by Peschong and unanimously 
carried.  

 
The Public Works Committee has reviewed this and recommends the purchase of a natural gas 
power unit from Cummins in the amount of $15,225.00 with funds to come from Sewer 
Equipment CIP.  Mergen stated that the lift was installed in 1969.  The concern is to protect 
residents in a power outage from sewer backups. Currently there is a one hour protection. 
Mergen suggested putting a generator on site designed for a residential area.  There is not an 
automatic switch at this location.  2016 is scheduled for the first phase and an automatic switch 
could be added then or now for an additional $5,000.00.  It was suggested to explore a transfer 
switch at this location.  
 

Motion was made by Beavers to approve the purchase of a natural gas power unit  
from Cummins NPower, LLC in the amount of $15,225.00 with funds to come from  
Sewer Equipment CIP.  Seconded by Mayer and unanimously carried.  

 

2014 CRACK SEALING PROJECT 
 
Excerpt of minutes from the February 10, 2014 Public Works Committee meeting: 

Mergen reported that the City plans to work with the City of Melrose and Paynesville 
Township again.  The cost break down was reviewed: 
 Product      $3,200.00 
 Equipment Rental – Melter   $   375.00 
 Router     $   395.00  
 City’s Total Estimated Cost  $3,970.00 
 
It was noted that the City will be going over most of the streets previously done and fill 
in any spots that have failed. 
 



Motion was made by Peschong to approve the Crack Sealing Project proposal 
and recommend such to the City Council.  Seconded by Hemmesch and 
unanimously carried.  

 
The Public Works Committee has reviewed this and recommends approving the Crack Sealing 
Project proposal in the amount of $3,970.00.  Mergen reported that the City has worked with 
the City of Melrose and Paynesville Township for number of years.   
 

Motion was made by Soine to approve the Crack Sealing Project proposal (City’s  
share) in the amount of $3,970.00.   Seconded by Beavers and unanimously  
carried.  
 

SUMMER CONCERT SERIES – VETERANS PARK SHELTER – PAYNESVILLE  
COMMUNITY EDUCATION  
 
Paynesville Community Education is requesting the usage of the Veterans Park Shelter kitchen 
with outdoor seating again this year (at no cost; but the City would be listed as a Concert Series 
Sponsor) for the Summer Concert in the Park Series to be held Thursday evenings from 4 pm – 9 
pm June 19, 2014 to July 17, 2014. The Park & Tree Board has reviewed this and recommends 
approval.  
 
Excerpt of minutes from the February 13, 2014 Park & Tree Board meeting:  

Dickhausen reviewed the Concert In The Park event request.  The event will be 
Thursdays from 4 pm – 9 pm, June 19th to July 17th.   It was also noted the facility is 
utilized by a civic group that will be offering concessions. Members all agreed this has 
been very successful and it should continue.  
 

Motion was made by McDaniel to approve the Concert In The Park and the use 
of the Veterans Park Shelter at no cost and recommend such to the City Council.  
Seconded by Herzberg and unanimously carried.  

 
Motion was made by Beavers to allow the Paynesville Community Education to use  
the Veterans Park Shelter kitchen and outdoor seating at no cost; with the City to be  
listed as a Concert Series Sponsor for the Summer Concert in the Park Series to be 
held Thursday evenings from 4 – 9 pm June 19, 2014 to July 17, 2014.  Seconded by  
Soine and unanimously carried.  

 
AMPE PARK – SOCCER FIELD 
 
A quote from Voss Plumbing & Heating in the amount of $14,400.00 to install a 4” water line for 
irrigation purposes was presented.  
 
Council originally approved   $14,000.00 
 
Amounts utilized: 
Traveling gun    $ 7,572.00 
Seeding    $ 2,467.00 
Equipment rental   $    500.00  
TOTAL    $10,539.00 



Excerpt of minute from the February 13, 2014 Park & Tree Board meeting: 
It was reported that the soccer fields have been tilled and seeded.  Last year the Board 
had planned for two fields and running temporary water over the ground.  With the three 
fields approved, and it being a more permanent plan an underground system is needed. 
A quote from Voss Plumbing & Heating in the amount of $14,400.00 was presented.  
The system will have five service points to run the traveling gun. It was reported that the 
total cost of the fields will be approximately $25,000.00 with the Soccer Association 
contributing $6,000.00.  The Association has also committed to operate the system. 
 

Motion was made by Wimmer to approve the quote from Voss Plumbing & 
Heating in the amount of $14,400.00 for an underground irrigation system and 
recommend such to the City Council.  Seconded by Ellis and unanimously 
carried.  

 
Mergen reported that the Council has approved two additional fields and the irrigation of them; 
however, the Park & Tree Board approved a permanent underground system. It was asked if this 
would cover the three fields in its entirety.  Mergen said yes, the money would come from Park 
Capital Improvement. Eckerly commented that the Soccer Association has done a great deal out 
there; however, according to a newspaper article the Association may no longer have the 
$6,000.00 that was going toward this project.  
 

Motion was made by Beavers to approve the quote from Voss Plumbing & Heating  
in the amount of $14,400.00 to install a 4” water line for irrigation purposes.   
Seconded by Soine and unanimously carried.  
 

GRAZING AGREEMENTS 
 
The Grazing Agreements between the City of Paynesville and Stephen & Judy Gottwald and 
the City of Paynesville and Jack Hennen were presented. The Agreements run through 
October 31, 2016.  The Public Works Committee has reviewed this and recommends approval.  
 

Motion was made by Mayer to approve the Grazing Agreements between the City  
of Paynesville and Stephen & Judy Gottwald and the City of Paynesville and Jack  
Hennen.  Seconded by Soine and unanimously carried.  

 
FREEZING PIPES 
 
Mergen reported that post cards have been sent to all property owners. There has been a total 
of 23 freeze ups to date of which 10 have been thawed and others are hooked to neighbors by 
a garden hose. Water may have to be run through mid April. The frozen pipes are not isolated 
to one area, but most of the problems are out in the street. Mergen requested that all people 
run their water until further notice and to notify City Hall of such. This issue is also not isolated 
to just Paynesville, but is seen all over the area.  
 
IRRIGATED CROP LAND LEASE AGREEMENTS 
 
The Irrigated Crop Land Lease Agreements between the City of Paynesville and Mages – 
Well, LLC and the City of Paynesville and Stephen & Judy Gottwald were presented. These 
are 3 year Lease Agreements (for the 2014, 2015, and 2016 crop seasons).  



 
Motion was made by Beavers to approve the Irrigated Crop Land Lease  
Agreements between the City of Paynesville and Mages – Well, LLC and the City  
of Paynesville and Stephen & Judy Gottwald.  Seconded by Soine and  
unanimously carried.  
 

CENTRACARE HEALTH – PAYNESVILLE – MEMORANDUM OF UNDERSTANDING 
 
A Memorandum of Understanding was reviewed. This gives CentraCare Health – Paynesville 
permission to use the Council Chambers at City Hall as an Alternate Care Site in the event of a 
required evacuation. Eckerly stated that this would allow CentraCare to take staff from 
Washburne Court to the City Hall Council Chambers in case of an emergency. They are aware 
that if the City is in a state of emergency that this room would not be available.  
 

Motion was made by Soine to approve the Memorandum of Understanding  
between the City of Paynesville and CentraCare Health – Paynesville. Seconded  
by McDaniel and unanimously carried.  
 

MPCA FORMER MID TOWN SERVICE STATION 
 
Mergen reported that he and DeWolf had a phone conversation with John Hunt to give more 
history on the site.  It was stated that if this was a private lot it would be handled much 
differently. DeWolf added that the same issues keep coming up. The Access Agreements have 
been signed and submitted.  The wells are now being designed.  
 
2014 STREET IMPROVEMENT PROJECT   
 
The project bids were reviewed. The apparent low bidder for the County’s portion is Knife River 
Corp. in the amount of $3,136,779.86 and the City’s portion is Kuechle Underground, Inc. in 
the amount of $632,924.74.  
 
Resolution 2014-07 Approving Plans & Specifications And Ordering Preparation Of Proposed 
Assessment and Resolution 2014-08 Calling For Hearing On Proposed Assessment were 
presented.  
 
DeWolf reported on the following: 

 City received 10 very good bids 

 Apparent low bid is under the engineer’s estimate 

 Project schedule 

 Public hearing is set for March 24, 2014 at 6:30 p.m. at which time the bids could also 
be awarded 

 Project open house will be held on March 19, 2014 
 
Motion was made by Beavers to approve Resolution 2014-07 Approving Plans & 
Specifications And Ordering Preparation Of Proposed Assessment.   
 

Spooner interjected that the interest rate and of number of years needs to be set in the 
Resolution. It was suggested to go 10 years and 2% above the bond rate.  
 



Seconded by Soine and unanimously carried.  
 
Motion was made by Mayer to approve Resolution 2014-08 Calling For Hearing On  
Proposed Assessment. Seconded by  McDaniel and unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items:  March & April Meeting Schedules,  
Morgan Stanley Investment Report, MN Association Of Small Cities – Legislative Reception,  
and MPCA – MN Wastewater Treatment Facility Operational Award. 
 
      
There being no further business, the meeting was adjourned at 6:35 p.m. 
 

     
Renee Eckerly, City Administrator 


