
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
FEBRUARY 8, 2012 
 
Mayor Jeff Thompson called the meeting to order at 6:00 p.m. Council members 
present were Jeff Bertram, Jean Soine, Dennis Zimmerman, and Gene Beavers. Others 
present were Renee Eckerly, City Administrator; Ron Mergen, Public Works Director; 
Jennifer Welling, Administrative Assistant; Stephanie Hormann, Cable Coordinator; 
Chuck DeWolf, Bolton & Menk, Inc.; Bill Spooner, City Attorney; Doris Wendlandt, Tom 
Wendlandt, Tom Fordyce, Bob McDaniel, Mark Eckerly, Bob Liestman, Fire Chief; and 
one unidentifiable person with illegible signature.   
 
The Pledge of Allegiance was recited.  
 
Beavers led the Council in prayer.  Council members gave verbal activity reports.  
 
Ron Mergen gave a Public Works Department report including: 

• Snow plowing budget is good 
• 15 Christmas trees were picked up  
• Compost site is opening Wednesday, April 11, 2012 
• Spring Clean Up & HHW Collection & Shred It will be Saturday, April 28, 2012 
• Water Festival will be held on Friday, May 11, 2012 
• Airport slurry seal project is scheduled for this spring 
• Airport Fly In is scheduled for August 
• Airport Hangars are full 
• Beach Lifeguards Contract will be coming for consideration 
• Co. Road 181 and Hwy. 55 intersection improvements are being discussed with 

MnDOT 
• Rice Lake Study  

 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: November 10, 2011 Policies 
& Procedures Committee, October 26, 2011 Airport Commission, December 27, 2011 
Public Safety Committee, and September 27, 2011 Public Safety Committee.   
 
Motion to approve the following vouchers:        
1/26/12 #86303-86304   $   3,244.05 
  #86305-86311   $   5,036.51 
  #86312    $   1,513.34 
  #86313-86318   $   1,447.76 
  +ACH     $   6,424.38 
1/27/12 #83619    $  18,992.29 
2/12/12 #83620-83662   $  46,555.49 
Total       $ 83,213.82 
Payroll: 
1/26/12 #883599-83602   $   3,315.69 



  Direct Deposit   $ 11,037.85 
  Direct Deposit   $   4,215.93 
ACH:  4th Qtr. 2011 Water Tax  $   2,556.00 

12/11 Liquor Sales Tax  $   4,215.93 
 
Motion to approve the attendance of Jon Kulzer, Anthony Whelchel, and Tom Fordyce to 
the fire school in Detroit Lakes, March 10 – 11, 2012.   
   
Motion to approve the attendance of Renee Eckerly to the MCFOA 2012 Conference 
March 20-23, 2012 in St. Cloud, MN. 
  
Motion to approve a wage increase for Louis Baas, Liquor Store Clerk from Grade 2, Step 
2 ($8.33) to Grade 2, Step 3 ($8.52), effective 1-14-12.  
 

Motion was made by Soine to approve the Consent Agenda.  Seconded by  
Zimmerman and unanimously carried.  

 
ALLEY VACATION PETITION – QUEEN BEE’S BAR & GRILL  
          
This was tabled from the January 11, 2012 and January 25, 2012 City Council 
meetings. The Alley Vacation Petition was submitted by Tom & Doris Wendlandt, 
Queen Bee’s Bar & Grill.  A proposed design of the area was reviewed. They wish to 
vacate 50 feet of the alley directly behind their business. Resolution 2012-03 Vacating 
Alley Upon Petition Of A Majority Of Abutting Land Owners was reviewed for 
consideration.   
 
Findings include: 

1. Moving the power pole at Hwy. 23 and the alley approach; when the City looked 
at this previously it would have cost $7,000.00. 

2. Verify the alley widths; the alley right of way is 16 feet, it may not appear to be 16 
feet because the power poles are in the right of way making it appear narrower. 

3. Traffic count; would cost $700.00. 
4. MnDOT and Stearns County will consider moving the alley on Hwy. 23, with the 

understanding that the entrance be 32’ wide and the existing entrance be closed.  
5. Whoever owns the access will need to pay for and apply for the permit.  
6. A permit will need to be submitted by February 10, 2012. 
7. County meetings are scheduled for February 14, March 13, and March 27, 2012.  
8. The access will have to comply with new ADA requirements.  
9. MN Liquor Control Board had determined that the liquor patio must be 

contiguous to the building.  
10. The utilities in the alley are:  Windstream telephone and CenterPoint Energy both 

underground and Xcel Energy above ground.  
 
Eckerly reported that she has visited with the business owners within the block and they 
all had very positive feedback.  
 
The following was discussed: 

• The purchase of the parking lot has not been completed 
• Study and survey of the parking lot needs to be done 



• Informal downtown parking survey was conducted and there is between 30 – 70 
empty spots at various times 

• Utility companies have been contacted.  Windstream does not have a problem 
with the patio 

• The Planning Commission reviewed this and recommended approval with the 
understanding that the house and garage would be removed, utilities companies 
would be okay with the plan, fencing be constructed, and the alley behind 
Jimmy’s Pizza would be moved.  

• The Public Works Committee reviewed this and no recommendation was made 
at this time 

• Drive-thru for the Corner Drug pharmacy 
• Safety concerns 
• Who will pay to move the alley? 
• The owner of the parking lot will have to apply for the access permit from the 

County 
• Once the County receives the permit application; the permit can be approved in a 

few days 
• Estimated cost to move the alley is $6,000.00 
• EDAP could possibly help pay to move the alley – this will be forwarded to EDAP 

for consideration 
• Maintenance and snow removal of the parking lot  

 
Spooner interjected that he would want to see an agreement with the owner of the 
parking lot that states the use of the property as ingress and egress access. The  
existing alley would not be vacated, but parties would have to agree to use the parking 
lot as an exit and entrance. 
 
It was stated that it is premature to vacate the alley until the other items are resolved. It 
is getting closer to approval, but it’s unfortunate that each time there are more 
questions.   
 
Tom Wendlandt asked who’s responsible for the alley that is there now.  The alleys are 
the City’s responsibility.  Tom Wendlandt asked why the City would charge someone 
else to move the City’s alley.  Tom Wendlandt suggested making the existing alley an 
ingress and egress and then there is no extra cost to anyone.   
 
It was suggested to approve the vacation with conditions.  
 
It was further suggested that Doris Wendlandt work with the Alcohol Control Board.  
 
Bob McDaniel expressed the value of the project and the benefit back to the whole 
community; the best way to spread the cost would be through the tax base.  
 
No action was taken.  
 



REINSTATEMENT OF AD HOC ENHANCEMENT COMMITTEE  
 
It has been suggested to reinstate the Ad Hoc Enhancement Committee to help with 
signage and landscape for the Hwy. 23 bypass. The 2010 Committee members were: 
 Bob McDaniel  Sylvester Hiltner 
 Kay McDaniel  Urban Fuchs 
 Jean Soine   Renee Eckerly 
 VACANCY 
 

Motion was made by Bertram to reinstate the Ad Hoc Enhancement 
Committee and appoint: 

 Bob McDaniel  Sylvester Hiltner 
 Kay McDaniel  Urban Fuchs 
 Jean Soine   Renee Eckerly 
 to the committee, effective immediately. Seconded by Zimmerman and 

unanimously carried.  
 

XCEL ENERGY – TERMINATION OF STREET LIGHTING CONTRACTS 
 
The Xcel Energy – Termination of Street Lighting Contracts was presented. Bill Spooner 
researched the contract with Xcel Energy.  Spooner stated that the contract that he 
received was not a Street Light Agreement.  The City does not currently have a Street 
Light Agreement.   It was suggested to inform Xcel Energy that the City does not have a 
Street Light Agreement.  
 
 Motion was made by Zimmerman to waive the termination clause of any 

existing street lighting contracts and authorize the Mayor to sign the 
document. Seconded by Soine and passed 4:1 (Thompson, yes; Zimmerman, 
yes; Soine, yes; Beavers, yes; and Bertram, no). 

 
JOINT POWERS AGREEMENT FOR THE HIRING OF LIFEGUARDS 
 
The Joint Powers Agreement For The Hiring Of Lifeguards between the City of 
Paynesville, Paynesville Township, and the Koronis Lake Association was presented.  
This is coming forward at this time so that the other entities can discuss this at their 
annual meetings. The total cost to the City last year after the payments from the 
Township ($4,000.00) and Lake Association ($2,000.00) equaled $4,276.75; not 
including lifeguard share of work comp and liability insurance.  
 

Motion was made by Beavers to approve the Joint Powers Agreement For  
The Hiring Of Lifeguards between the City of Paynesville, Paynesville  
Township, and the Koronis Lake Association.  Seconded by Soine and  
unanimously carried.  

 
VETERANS PARK LAWN MOWING & TRIMMING AGREEMENT 
  
The Veterans Park Lawn Mowing & Trimming Agreement between the City of 
Paynesville & Paynesville Township was presented.  This is a one year agreement and 
there are no changes from last year. This is being brought forward at this time so that 



the Township can discuss this at their annual meeting.  The total cost to the City last 
year was $1,620.00.  
 

Motion was made by Bertram to approve the Veterans Park Lawn Mowing & 
Trimming Agreement. Seconded by Beavers and unanimously carried.  

 
2012 BOARD OF REVIEW AND EQUALIZATION MEETING 
 
Kathryn Korte of the County Assessor’s Office would like to schedule the City’s Board of 
Review and Equalization meeting for Tuesday, May 8, 2012 at 6:00 p.m. The City’s 
trained members are Dennis Zimmerman and Jeff Thompson, of which one must be in 
attendance.  
 

Motion was made by Beavers to set the City’s 2012 Board of Review and 
Equalization Meeting for Tuesday, May 8, 2012 at 6:00 p.m.  Seconded by 
Soine and unanimously carried. 

 
MCFOA – APPLICATION FOR POSITION ON EXECUTIVE BOARD 
 
Renee Eckerly, City Administrator would like to apply for the Executive Board Secretary 
for the Municipal Clerks & Finance Officers Association and part of the application is a 
written affirmation by the City Council.  
 

Motion was made by Zimmerman to support Renee Eckerly, if elected, as 
the MCFOA Secretary.  Seconded by Beavers and unanimously carried. 
 

VARIANCE – CREDIT UNION  
 
The Central Minnesota Credit Union owners of 1025 Main St. W. (future Credit Union 
site) have submitted a 2-part Variance Application.  They wish to construct a 6,875 
square foot building with ATM and drive-thru business lanes.  The overhang for these 
drive-thru lanes will not meet the 20 foot rear (south) setback, but will rather be 15 feet; 
therefore, the need of a 5 foot rear setback variance. The second part, is they wish to 
erect a sign on the east side of their property.  They cannot meet the 300 foot set back 
from an intersection, but will rather be 110 feet; therefore, the need of a 190 foot 
intersection variance.  
 

Motion was made by Bertram to set the Credit Union Variance Public 
Hearing for Wednesday, March 14, 2012 at 6:30 p.m.  Seconded by Soine 
and unanimously carried.  

 
MPCA – FORMER MIDTOWN SERVICE STATION CLEAN UP  
 
The letter from Stephen Robertson, Environmental Health Division was presented.  A 
meeting with MPCA has been set for 10:00 a.m. on March 19, 2012 in the Paynesville 
City Hall Council Chambers.  
 



OPPORTUNITY PARK DRIVE IMPROVEMENT PROJECT  
 
Chuck DeWolf presented the Plans & Specifications for the Opportunity Park Drive 
Street Improvement Project.  There was some discussion on including a regional pond, 
the Opportunity Drive right-of-way widths, and the demolition of the old airport hangar. It 
was suggested to get costs of individual ponds versus a regional pond.  Eckerly 
reported that she has been in contact with Land & Lease, but there is nothing new at 
this time. The bids for the project will be opened in March. Resolution 2012-05 
Approving Plans & Specifications And Ordering Advertisement For Bids was also 
presented. 

 
Motion was made by Soine to approve Resolution 2012-05 Approving Plans 
& Specifications And Ordering Advertisement For Bids. Seconded by 
Beavers and unanimously carried. 

 
Resolution 2012-09 Setting Public Hearing On Vacation Of A Portion Of Meridian Street 
And Certain Drainage And Utility Easements In Diekmann Business Park Plat Two was 
presented.  The street and utility easements need to be vacated before the plat can be 
recorded at the County.   

 
Motion was made by Bertram to approve Resolution 2012-09 Setting Public 
Hearing On Vacation Of A Portion Of Meridian Street And Certain Drainage 
And Utility Easements In Diekmann Business Park Plat Two.  Seconded by 
Zimmerman and unanimously carried. 

 
AIRPORT 2012 PROJECT  
 
The proposal from Bolton & Menk, Inc. to provide engineering services for the 2012 
Airport Improvement Project that consists of lighting improvements, addition of precision 
approach path indicators and runway end identification lights was presented.  The 
engineering costs are estimated at $47,500.00.  The project would be funded utilizing 
95% FAA and a 5% local match. The project schedule was outlined.   The Airport 
Commission has approved this and recommends approval.  
 
DeWolf reported that the project would be bid in May or April with construction this 
summer.  Also the re-appropriation of the bills was passed in the House, since the 
publication of the agenda, and will now be covered at 90:10 FAA and local matches 
respectively. The total cost of the project is estimated at $207,000.00. 

 
Motion was made by Bertram to approve the proposal from Bolton & Menk, 
Inc. to provide engineering services for the 2012 Airport Improvement 
Project that consists of lighting improvements, addition of precision 
approach path indicators and runway end identification lights at the 
estimated cost of $47,500.00.  Seconded by Beavers and unanimously 
carried. 

 



CITY ADMINISTRATOR – PERFORMANCE EVALUATION 
 
The City Council has conducted Renee Eckerly, City Administrator’s Performance 
Evaluation.  Thompson announced that when the City Council came out of Closed 
Session a summary was not announced.  There was some discussion on if the 
evaluation has been closed.  The evaluation has been presented to the City 
Administrator which closes the evaluation.  Spooner announced that it is necessary that 
the Council, after the evaluation; at its next open meeting make a fair summary.  The 
Council has done their part, now it’s necessary (according to state statute) to make 
public a summary of the closed meeting.  
 

Motion was made by Soine to accept the favorable employee evaluation 
report on City Administrator, Renee Eckerly for presentation to her by the 
Mayor.  Seconded by Beavers. 

 
There was continued discussion on the Administrator’s evaluation, closed meetings 
held, the evaluation given to the Administrator by the Mayor, the goals to be met by the 
end of March.  
 
 The motion was unanimously carried.  
 
FIRE DEPARTMENT – ANNUAL MUNICIPAL CONTRIBUTION 
 
Tom Fordyce, Fire Department was in attendance to explain the request for the annual 
municipal contribution. In February of 2011 the City contributed $5,000.00 plus an 
additional $3,372.00 which was split with the Fire Department. This year there is no 
additional contribution needed.  
 
 Motion was made by Bertram to approve the $5,000.00 annual contribution 

to the Paynesville Fire Department Relief Association. Seconded by Soine 
and unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items:  Library Report, 2011 Wage and  
Benefit Report, 2011 Irrigation Report, and Cost of Holding a Meeting Without a  
Quorum. 
 
 
There being no further business, the meeting was adjourned at 7:13 p.m. 
 

     
Renee Eckerly, City Administrator 
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