
MINUTES 
REGULAR CITY COUNCIL MEETING 

 
JANUARY 25, 2012 
 
Mayor Jeff Thompson called the meeting to order at 6:01 p.m. Council members 
present were Jeff Bertram, Jean Soine, Dennis Zimmerman, and Gene Beavers. Others 
present were Renee Eckerly, City Administrator; Ron Mergen, Public Works Director; 
Jennifer Welling, Administrative Assistant; Stephanie Hormann, Cable Coordinator; 
Chuck DeWolf, Bolton & Menk, Inc.; Bill Spooner, City Attorney; Deborah Keaveny, 
Doris Wendlandt, Bob McDaniel, and Mark Eckerly.  
 
The Pledge of Allegiance was recited.  
 
Thompson led the Council in prayer.  Council members gave verbal activity reports.  
 
Thompson added under old business G - Union Letter  
 
CONSENT AGENDA 
 
Motion to approve the minutes from the following meetings: October 17, 2011 Joint Trails 
Board, December 14, 2011 Public Works Committee, November 15, 2011 EDAP Board,  
November 15, 2010 Executive & Administrative Committee, and October 19, 2011 Goals & 
Objectives Special City Council. 
 
Motion to approve the following vouchers:    
1/12/12 #83527-83528   $   3,288.49 
  #83529-83535   $   4,735.15 
  #83536    $   1,502.96 
  #83537-83541   $   1,354.43 
  +ACH     $   6,450.33 
1/19/12 #83542-83598   $ 69,968.24 
Total       $ 87,299.60 
Payroll: 
1/12/12 #83523-83526   $   3,407.91 
  Direct Deposit   $ 11,304.47 
  Direct Deposit   $   4,186.76 
ACH:  None 
 
Motion to approve the attendance of Brad Mehlhop to the MRWA 28th Annual Water &  
Wastewater Technical Conference March 6 – 8, 2012 in St. Cloud.   
 
The voucher for the DNR permit fee was questioned.  Mergen stated that a permit is 
needed to put sand at the beach.  
 

Motion was made by Bertram to approve the Consent Agenda.  Seconded 
by Beavers and unanimously carried.  



MN LAWFUL GAMBLING – BINGO – ST. LOUIS CATHOLIC CHURCH 
 
The MN Lawful Gambling LG240B Application To Conduct Excluded Bingo for St. Louis 
Catholic Church to hold a Bingo event on February 12, 2012 at 505 Burr St., 
Paynesville, MN was presented.  
 

Motion was made by Zimmerman to approve the MN Lawful Gambling 
LG240B Application To Conduct Excluded Bingo for St. Louis Catholic 
Church to hold a Bingo event on February 12, 2012 at 505 Burr St., 
Paynesville, MN.  Seconded by Soine and unanimously carried.  

 
GOALS & OBJECTIVES MEETING – SPECIAL CITY COUNCIL   
 
It has been suggested to set another Goals & Objectives Meeting. Suggested dates 
include: 
 Wednesday, February 1, 2012  6:00 p.m. 
 Thursday, February 2, 2012  6:00 p.m. 
 Wednesday, February 15, 2012  6:00 p.m. 
 Thursday, February 16, 2012  6:00 p.m. 
 Monday, February 27, 2012  6:00 p.m. 
 Wednesday, February 29, 2012  6:00 p.m. 
 

Motion was made by Bertram to set the Goals & Objectives Meeting for 
February 1, 2012 at 6:00 p.m.  Seconded by Soine and unanimously carried.  
 

LIQUOR STORE - MINNESOTA STATE LOTTERY RETAILER CONTRACT  
 
The Minnesota State Lottery Retailer Contract to conduct the lottery at the Liquor Store 
was presented.  There are no changes from last year.   
 

Motion was made by Bertram to approve the Minnesota State Lottery 
Retailer Contract between the City of Paynesville and Minnesota State 
Lottery. Seconded by Beavers and unanimously carried.  
 

VETERANS PARK SHELTER – CONCERT IN THE PARK SERIES 
 
A request from Paynesville Community Education for the use of the Veterans Park 
Shelter for the Concert In The Park Series was presented.  They would like to use the 
kitchen area and the outdoor seating area of the shelter Thursday evenings from 4 p.m. 
– 9 p.m., June 21 - July 19. In turn the City would be named a Concert Series Sponsor.  
 

Motion was made by Zimmerman to allow Paynesville Community 
Education to use the Veterans Park Shelter for the Concert In The Park 
Series; Thursday evenings from 4 p.m. – 9 p.m., June 21 - July 19. 
Seconded by Soine and unanimously carried.  

 
 
 
 



TIF NO. 1-7  
 
Resolution 2012-08 Of The City Council Of The City Of Paynesville Clarifying The 
Decertification Date Of Tax Increment Financing District No. 1- 7 and Development 
Agreement for such were presented. Eckerly stated that she was notified by Jerry 
Roering, Stearns County that the TIF District came due.  This was not the same as what 
was on the State records.  Eckerly contacted Tschida for clarification and in 1995 the 
City Council approved the TIF, but due to the grant it took 2 years to start.  The TIF 
should have been from 1997 to 2014.  The State and County agree; if the Council 
approves the presented resolution or the City will owe $22,000.00.  
 

Motion was made by Bertram to approve Resolution 2012-08 Of The City 
Council Of The City Of Paynesville Clarifying The Decertification Date Of 
Tax Increment Financing District No. 1- 7.  Seconded by Zimmerman and 
unanimously carried.  

 
It was requested that the Council receive a TIF spreadsheet.  
 
MPCA – FORMER MIDTOWN SERVICE STATION CLEAN UP  
 
An email from Laura Kania, MPCA was presented. Mergen reported that a meeting is 
scheduled for March. The Council discussed persons that should be in attendance at 
the meeting.  
 
2012 COUNCIL MEETING DATE CHANGES 
 
At the last City Council meeting a motion was made to set the February 22, 2012 City 
Council meeting for February 21, 2012, the March 22, 2012 City Council meeting for 
March 26, 2012, the November 21, 2012 City Council meeting for November 26, 2012, 
and the December 26, 2012 City Council meeting for December 27, 2012.  After the 
meeting it was clarified that there was no need to change the March or November 
meetings; however, there is a need to change the June 13, 2012 City Council Meeting 
(Town & Country Days Parade) to either Monday, June 11, 2012 or Thursday, June 14, 
2012.  
 

Motion was made by Zimmerman to rescind the motion to move the 
February 22, 2012 City Council meeting to February 21, 2012, the March 22, 
2012 City Council meeting to March 26, 2012, the November 21, 2012 City 
Council meeting to November 26, 2012, and the December 26, 2012 City 
Council meeting to December 27, 2012.  Seconded by Soine and 
unanimously carried.  
 
Motion was made by Zimmerman to set the following Special City Council 
meeting dates: 
February 22, 2012 City Council meeting move to February 21, 2012, 
June 13, 2012 City Council meeting move to June 11, 2012, and  
December 26, 2012 City Council meeting move to December 27, 2012.  
Seconded by Bertram and unanimously carried.  

 



It was suggested that Mergen also move the Public Works Committee and Airport 
Commission meetings. 
 
HWY. 23  
 
Eckerly reported the following: 

• Met with Paul Rasmussen 
• Grant options for landscaping  
• One grant is the same one as the trail 
• Grant - Street Scape will be in 2014 
• Suggested to re-activate the Ad Hoc Enhancement Committee 
• Signage 
• Only thing left is bituminous and some class 5 
• Ribbon cutting 
• Speed limit signs 
• Check list of items left to be done 

 
DeWolf reported that a punch list will be put together.   
 
It was stated that the only leverage the City has is now.   
 
It was further agreed to active the Ad Hoc Enhancement Committee  
 
ALLEY VACATION PETITION – QUEEN BEE’S BAR & GRILL  
 
This was tabled from the January 11, 2012 City Council meeting. Please review the 
attached amended Alley Vacation Petition submitted by Tom & Doris Wendlandt, Queen 
Bee’s Bar & Grill.  A proposed design of the area if the alley is vacated is also attached. 
They wish to vacate 50 feet of the alley directly behind their business. Resolution 2012-
03 Vacating Alley Upon Petition Of A Majority Of Abutting Land Owners is attached for 
your consideration.   
 
Findings include: 

1. Moving the power pole at Hwy. 23 and the alley approach; when the City looked 
at this previously it would have cost $7,000.00. 

2. Verify the alley widths; the alley right of way is 16 feet, it may not appear to be 16 
feet because the power poles are in the right of way making it appear narrower. 

3. Traffic count; would cost $700.00. 
4. MnDOT and Stearns County will consider moving the alley on Hwy. 23, with the 

understanding that the entrance be 32’ wide and the existing entrance be closed. 
A permit will need to be submitted before February 14, 2012. 

5. MN Liquor Control Board had determined that the liquor patio must be 
contiguous to the building.  

6. The utilities in the alley are:  Windstream telephone and CenterPoint Energy both 
underground and Xcel Energy above ground.  

 
The emails and documents from the County and State regarding the access were 
presented.  



Eckerly reported the following: 
• Patio – Scott Miller with Alcohol and Gambling Enforcement stated that the space 

needs to be contiguous; however, the State is reactive not proactive and will only 
enforce if there is a complaint. Wendlandt is also aware of this. 

• Entrance - Mark Renn, MnDOT and Jodi Teich, Stearns County will consider 
moving the entrance.  

• Utilities – CenterPoint Energy and Windstream have utilities in the alley.  
• Building Official – wants written documentation from the utility companies 

regarding their approval of this.  
• Corner Drug – Has a purchase agreement on the parking lot. Would try to put in 

a pharmacy drive thru at some point.  
 
The Council discussed moving the alley. There are still questions and concerns to be 
resolved before action can be taken. Two issues were mentioned the drive thru window 
and parking lot.  
 
Spooner stated that he envisions an agreement to close the existing entrance and use 
another entrance.  
 
Wendlandt explained that she would leave the alley open when the carnival is here.  
She has not contacted the utility companies yet. She further explained her fence and 
cobble stone patio ideas.  
 
There was some discussion on attached and not attached structures and how it would 
affect the alcohol license. The patio must be contiguous.  
 
It was suggested that all the players be on the same page and work together to make 
this happen.  
 
Keaveny talked about semi traffic, moving the alley, drive thru options, etc.  
 
It was suggested to put conditions on the alley vacation; including removal of the house 
and garage.  
 
The Council directed that this go back to the necessary committees again for review.  
 
DeWolf reviewed the parking lot layouts.  
 
McDaniel stated the following:  

1. Time - important for all tasks to be performed 
2. Reach decision as soon as possible 

 
No action was taken. 
 
AIRPORT – STATE AID FOR AIRPORT MAINTENANCE & OPERATION 
 
State Aid For Airport Maintenance & Operation and Resolution 2012-06 Authorization 
To Execute MNDOT Grant Agreement For Airport Maintenance And Operation were 
presented.  Mergen explained that this is for the annual maintenance and operation.  



Motion was made by Zimmerman to approve Grant Agreement For Airport 
Maintenance & Operation and Resolution 2012-06 Authorization To Execute 
MNDOT Grant Agreement For Airport Maintenance And Operation.  
Seconded by Beavers and unanimously carried.  

 
POLICE DEPARTMENT – BCA JOINT POWERS AGREEMENT 
 
Resolution 2012-07 Approving State Of Minnesota Joint Powers Agreement With The 
City Of Paynesville On Behalf Of Its City Attorney And Police Department was 
presented. The Police Chief previously had mistakenly omitted paragraph three 
referring to the City Administrator being the Authorized Representative for the 
Prosecuting Attorney in the previous Resolution approved by the Council in December. 
The correction has been made.  

 
Motion was made by Zimmerman to approve Resolution 2012-07 Approving 
State Of Minnesota Joint Powers Agreement With The City Of Paynesville 
On Behalf Of Its City Attorney And Police Department. Seconded by Soine 
and unanimously carried.  

 
UNION – PAY EQUITY 
 
Thompson stated that the Council received an email from the AFSCME unit today and 
they do not agree with the Memorandum of Understanding, but would rather negotiate 
the pay equity.  
 
The deadline was questioned.  Eckerly stated that this has to be completed by the end 
of February or the penalty will revert back to January 2011.  The Council discussed the 
implications, negotiating, or stick to the action taken and be compliant.  
 
CHIEF OF POLICE  
 
It was questioned if the Council could prevent, salvage, or extend something to keep the 
Chief of Police. It is in an area newspaper and coffee shop that the Chief is leaving.  
 
Thompson interjected that this should not be discussed as no official notice has been 
give.  
 
It was suggested to visit with the Chief about wanting to keep him. It was questioned if a 
final decision has been made. The Chief is a valued member of the community.  
 

Motion was made by Bertram to have Thompson and Bertram set up a time 
with the Chief of Police to discuss staying in Paynesville. Seconded by 
Zimmerman and unanimously carried.  

 
INFORMATIONAL 
 
Thompson reviewed the following informational items: February & March Meeting Schedules  
and West Central Sanitation January Garage Rates. 
 



There being no further business, the meeting was adjourned at 7:12 p.m. 
 
             
       Renee Eckerly, City Administrator 
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